The world economy seems to be regaining its
balance after the 2008 global financial crisis,
and has been improving since the second
quarter of 2009. In fact, the worldwide
economic growth recorded 3.6 per cent in 2010,
marking an important increase following the
substantial recession of -2.0 per cent in 2009.
The financial crisis mainly affected the
developed economies whose low growth rate of
2.3 per cent for 2010 was compensated by the
less affected developing countries whose
economies recorded a growth rate of 7.1 per
cent. On the other hand, the ESCWA region
exhibited a growth rate of 4.96 per cent in 2010
exceeding the global growth rate by 1.36 per
cent, and indicating not only that the impact of
the crisis was less considerable on the region,
but also that the economy in the ESCWA region
is growing at a higher rate.

Thus, parallel to the global trend, economic
growth in the ESCWA region picked up during
2010. This growth was largely a result of the
economic growth of the GCC countries whose
economies were greatly affected by the crisis
and recovered well in 2010, recording a rate of
4.6 per cent in 2010 as in contrast with the 2009
rate of -0.13 per cent. Meanwhile, the least
affected MDEs continued to display a strong
growth rate despite the slight decrease in 2010
to 5.69 per cent compared to 5.76 in 2009. At
the national level, no negative growth rates
were recorded in the region during 2010.

According to estimated projections, global
economic growth is expected to decelerate in
2011 due to the incapacity of some developed
countries to overcome the global crisis
especially where policy responses and measures
taken by governments weakened in 2010,
posing a potential risk to world economic
stability and causing an adverse global
economic growth effect. Estimates indicate that
the world growth rate is expected to drop from
3.6 to 3.1 per cent in 2011, coupled with an
expected slightly declined rate of 4.7 per cent in
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the ESCWA region during the same year.
Similarly, the growth rate in the ESCWA region
is expected to slightly decline during 2011 and
reach 4.7 per cent compared to 4.96 per cent in
2010. This slight decline would be mainly the
result of a slight decrease of 0.4 per cent in the
average growth of real GDP in GCC countries,
which account alone for approximately two
thirds of the total real GDP in the ESCWA
region, against a steady growth rate of 5.7 per
cent for the MDEs. However, the uprisings
taking place in more than one MDE country
will most probably affect this rate. Egypt, for
example, which alone accounts for about 50 per
cent of the total GDP of MDE countries,
witnessed a political crisis in early 2011, which
led to 55 days of closure of the stock market
and a massive drop in foreign direct
investments.

The average rate of real GDP per capita in the
GCC countries witnessed a shy growth of 0.69
per cent during 2010, following the strong
decrease of -4.58 per cent in 2009, whereas it
witnessed a steady growth rate in MDE
countries over the same period, reaching 3.38
and 3.33 in 2009 and 2010 respectively. As a
result, the overall average growth rate of real
GDP per capita in the ESCWA region increased
and stood at 2.35 per cent in 2010 against -0.89
per cent in 2009. The average annual real GDP
per capita in the ESCWA region stood at
US$3,464 in 2010. This average masks a huge
disparity between the GCC and the MDE
countries, recording a real GDP per capita of
US$13,654 and US$1,405  respectively.
Individual real GDP per capita rates range
between as low as US$569 in the Sudan and as
high as US$32,598 in Qatar. Most of the GCC
countries recorded an increase in real GDP per
capita, whereas the United Arab Emirates
recorded yet another decline of -5.13 per cent in
2010 followed by Bahrain with a rate of -3.14
per cent.

Final consumption expenditures reached 68.78
per cent of GDP in the ESCWA region in 2009
compared to 58.42 per cent in 2008. This
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sizeable increase in the consumption rates is the
result of a 12.9 per cent average consumption
increase in MDE countries and a 1 per cent
average consumption decrease in the GCC
countries. Substantial government spending
added up to 29.3 per cent of final consumption
in the GCC countries during 2009, resulting in a
7.71 per cent increase over the last year. The
share of private to total consumption
expenditure in the GCC countries was reduced
to 70.7 per cent in 2009, compared to 82.6 per
cent in the MDE countries during the same
period. The ratio of gross capital formation to
GDP recorded an average of 27.15 per cent in
2009 for the GCC countries whereas it stood at
22.38 per cent for the MDEs, resulting in an
average ratio of 25.47 per cent in the ESCWA
region in 2009. Four years earlier, the latter
ratio stood at an average of 20.49 per cent for
the ESCWA region.

The commercial balance of the GCC countries
relies mostly on oil and oil derivatives
exportation to compensate the imports of goods
and services. The global recession in 2009 that
followed the financial crisis caused a significant
decrease in the prices of oil and oil derivatives
and resulted in the sharp decline of the net
export to GDP ratio for GCC countries to reach
13.5 per cent in 2009 after recording 24.9 in the
previous year. On the other hand, the
commercial balance for MDE countries
recorded a rate of -1.7 per cent for the same
period. Overall, both GCC and MDE countries
contributed to the 53 per cent reduction in the
net export to GDP ratio in the ESCWA region
from 17.3 per cent in 2008 to only 8.1 per cent
in 2009.
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