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The world economy recovered in 2010, and
recorded an annual real GDP growth rate of 4.0
per cent after scoring -2.4 per cent during the
recession in 2009. Following a relati vely lower
rate of 2.7 per cent in 2011, the worldwide growth
rate has somehow recorded a consistent annual
growth rate over the last three years with 2.4 per
cent for 2013. The sustainable growth rate for
developing countries of 5.7 and 4.7 per cent
during 2011 and 2012 continued to co mpensate
for the somehow low but stable growth rate and
developed countries, which scored 1.4 and 1.1 per
cent respectively. Moreover, ESCWA economies
displayed an otable recession in 2011 and
recorded a growth rate of 1.8 per cent down from
5.3 per cent in 2010. This recession was majorly
caused by the unstable security situation due to
the political uprisings that took place in many of
the Arab c ountries. However, the Arab region
regained its balance in 2012 and recorded a
growth rate of 5 per cent ex ceeding the growth
rates of both developed and developing countries
for that year, followed by an expected growth rate
of 4.4 per cent for 2013.

In fact, the growth rate of 1.82 per cent of the real
GDP of ESCWA member countries in 2011
masks a major recession of the real GDP of MDE
countries whose annual growth rate scored a
major decrease of -6.22 per cent, an d which was
compensated by the 7.49 per cent increase in the
real GDP growth rate of the GCC countries in the
same year. This recession was a consequen ce of
the political uprisings and unstable security
situation in a number of MDE countries such as
Syria, Yemen and most importantly Libya whose
real GDP growth rate dropped from 4.32 per cent
in 2010 to a staggering -61.26 per cent in 2011.
Syria’s situation continued to worsen in 2012 and
recorded agro wth rate of -31.40 per cent.
However, the overall situation oft he MDE
countries improved in 2012 and recorded a growth
rate of 4.54 per cent, again due to the contribution
of Libya which balanced back and recorded a real
GDP growth rate of 98.16 per cent.

MDE countries recorded a real GDP gro wth rate
of 4.54 per cent in 2012, while GC C countries
recorded a slightly higher growth rate of 5.34 per
cent. Estimations show that the growth trend in
2013 will follow that of 2012 for b oth GCC and
MDE countries and thus the entire Arab region.
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The relative contribution of M DE and GCC
countries to thereal GDP oft he Arab region
remains stable, with the main portion of around 60
per cent contributed by the GCC countries, more
than half of which is contributed by Saudi Arabia
alone.

The annual average growth rate of real GDP per
capita displayed a pattern si milar to that of the
real GDP; GCC economies displayed a recession
in 2009, as aresult of the economic crisis in
2008, thus recording areal GDP  per capita
growth rate of -2.28 per cent in 2009. However,
GCC countries recovered in the following years
and recorded significantly better growth rates
peaking at 4.84 per centin  2011. This
corresponded with the political up risings taking
place in some of the MDE countries during the
same year, which led to a dram atic drop of their
real GDP per capita growth rate to -8.15 per cent.
As mentioned above, this negative impact was
majorly caused by Libya whose growth rate then
positively influenced that of the MDE countries
in 2012, where its 96.49 per cent real GDP per
capita growth rate mas ked the -3 1.67 per cent
growth rate of Syria and led to an overall real
GDP per capita growth rate of 2.52 per cent for
the MDE countries.

The average annual GDP per capita is relatively
stable in the GCC countries, the MDE countries
and thus inthe ESCWA reg ion in gen eral,
standing at US$14,748, US$1,700 and US$3,771
respectively for the year 2012, at constant prices.
However, these averages mask a huge disparity
in the GDP per capita between the countries of
the GCC and the MDE. In MDE co untries, the
GDP per capitarang es between US$569 in
Yemen and US$7,012 in Liby a whereas in the

GCC countries it ran ges between US$8,673 in
Oman and US$35,398 in Qatar.
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