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SUMMARY OF THE EXTERNAL TRADE STATISTICS OF ESCWA MEMBER COUNTRIES






Introduction

World trade continued to grow at a slow pace for a third year in
a row. Its weak growth rate of 1 per cent in 2014 is even lower than
the 2.2 per cent recorded in the two previous years. According to the
World Trade Organization’s data, growth in the volume of world
trade reached 2.5 per cent which better matches the growth in world
output during 2014. Among the factors responsible for this continued
slow growth of world trade is the sudden and sustained decline of oil
prices since August 2014, slow growth of the emerging economies
and the slow and uneven recovery of the developed countries. In
value terms, world exports reached US$ 18.4 billion in 2014.
Germany and Canada achieved 4 per cent growth rates in their
exports in 2014 while growth rate of USA exports settled around 3
per cent. Major developed countries witnessed negative growth rates
of their exports during 2014 among them Britain which suffered a 7
per cent drop of their exports and Japan 4 per cent. The scene in the
developing world was slightly similar with the exception of China
and Mexico having 6 per cent and 5 per cent growth of their exports
respectively. Negative growth rates of exports generally speaking
characterized the rest of the developing regions that averaged 8 per
cent in Africa and 6 per cent in Latin America.

The falling oil prices, that started deteriorating since August
2014 through the end of the year, had negative effects on the exports
of the Arab region of which oil exports constitute around 70 per cent.
Oil prices declined by 47 per cent from the level of US$ 110 per
barrel in June 2014 to less than US$ 58 by the end of the year. Thus,
for the first time in many years, ESCWA’s oil-rich countries suffered
in 2014 a considerable retraction of their oil revenues and the region’s
total trade decreased to US$ 2.07 trillion compared to US$ 2.16
trillion in 2013. In addition, trade surpluses realized by the region’s
oil-rich countries decreased by 23.9 per cent from about US$ 465.4
billion in 2013 to about US$ 354.1 billion in 2014. The share of the
ESCWA region of world trade declined to 5.6 per cent in 2014.
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For the first time since 2009, ESCWA region exports shrank by
7.5 per cent in 2014 while their imports continued to rise but at a
modest rate of 1.7 per cent. The region’s oil-rich exporting countries’
realized the largest share of the region’s total exports that was
amounted to 90.7 per cent in 2014 while their share of imports was
72.6 per cent. It is worth noting that this group of countries depends
to a large degree on the export of crude oil and its derivatives but to
varying degrees within a range from 53.3 per cent in the United Arab
Emirates to the percentage of 93.5 per cent in Kuwait.

At the level of countries, most countries in the ESCWA region
suffered declining exports during 2014 except Morocco and Jordan
whose exports had risen by 8.4 per cent and 6 per cent respectively.
The largest declines occurred in the countries hit by political
instability in particular Yemen and Libya where exports declined
sharply by 66 per cent and 51 per cent during 2014 respectively. As
for the oil-rich countries, Saudi Arabia suffered the largest loss of
exports in 2014 where its exports declined by US$ 33 billion or by
8.9 per cent, US$ 13 billion loss in Kuwait while the least decline was
felt by UAE whose exports fell only by US$ 3 billion constituting less
than 1 per cent of its total exports.

Despite the fact that the imports of many countries in the
ESCWA region increased, the total imports of the region declined by
1.7 per cent in 2014. UAE claimed the largest increase of its imports
which amounted to US$ 11.8 billion, followed by US$ 5 billion for
Saudi Arabia and US$ 3.9 billion dollars for Egypt. With respect to
countries of the region whose imports declined during 2014, Libya
experienced the largest decline of its imports that fell by US$ 8
billion, followed Oman and Iraq whose imports fell by US$ 5 and
US$ 2 billion respectively.

(1) Iraq, Kuwait, Libya, Omar, Qatar, Saudi Arabia and United Arab Emirates.
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As for the ESCWA region’s more diversified economiesz,
their combined exports constituted about 9.3 per cent of total
exports while the share of their imports was 27.4 per cent of the
region’s total imports in 2014. While trade surpluses realized by
the region’s oil-rich countries fell sharply during 2014, the
combined trade deficit realized for the region’s more diversified
countries rose to US$ 123 billion after it actually declined to US$
107 billion in 2013. Having a closer look at the trade deficit
figures of the latter group, it is expected that those countries will
narrow their deficits in 2015 with the falling oil prices and
decreasing oil bill. However, their continuous and chronic trade
deficit will not be affected substantially in the long run.

With respect to trade openness and dependency for which
the indicators are explained in the previous issue, ESCWA
member countries depend highly on foreign markets to sell their
products and secure the products they need. Trade dependence for
the ESCWA region as a whole scored 80.0 per cent in 2014 which
shows the region’s high degree of dependency. It rises to the level
of 92.4 per cent for the region’s oil-rich countries and diminishes
to 48.1 per cent for the more diversified economies. On the level
of countries, the most dependent/open country in the ESCWA
region was UAE where its trade dependence ratio reached 163.5
per cent, followed by Bahrain 128.3 per cent, Oman 102.9 per cent
and Jordan 86.8 per cent. On the other hand, the least trade
dependent/open country in the ESCWA region in 2014 was Sudan
that scored a ratio of 18.1 per cent, followed by Syria 29.2 per
cent, Egypt 33.2 per cent and Yemen scoring 33.4 per cent
dependency ratio. A ratio that exceeds 100 per cent can be
explained within the context of the ESCWA region by extensive
re-exporting.

(2) Bahrain, Jordan, Lebanon, Morocco, Palestine, Sudan, Syria, Tunisia and Yemen.
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