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Symbols and abbreviations

Symbols
Data not available

- Zero or Neghgible

* ESCWA estimates

UsSD United States Dollar

% Percentage

Mn Million

Bn Billion

Abbreviations

ESCWA  Economic and Social Commssion for
Western Asia It includes Bahrain,
Egypt, Iraq, Jordan, Kuwait, Lebanon,
Oman, Palestiman Authority, Qatar,
Saudt Arabia, Syria, Emurates and
Yemen

GCC Gulf Cooperation Council It includes
Bahrain, Kuwait, Oman, Qatar, Saudi
Arabia and Emirates

MDE More Diversified Economies It
includes Egypt, Jordan, Lebanon, Syria
and Yemen

IMF International Monetary Fund

GDP Gross Domestic Product
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Introduction

The secretariat of the Economic and Social
Commission for Western Asia (ESCWA) s
pleased to present the National Accounts Studies
of the ESCWA Region, Bullein No 24 This
Bulletin includes available data and ESCWA
estimates of gross domestic product (GDP) at both
current and constant prices, 1n addition to the
consolidated national accounts for each ESCWA
member country during the period 1999-2003, and
the esumated real GDP growth for 2004

Data were mamly collected from responses to
questionnaires compiled by ESCWA, national
publications and other official sources In
countries where detailed data were not available,
ESCWA estimated the components of GDP
according to economic activities and expenditure
at current and constant prices

It must be noted, however, that Iraq and
Palestine were largely excluded from the statistical
analyses presented i this Bullettn owing to the
incompleteness of their official data

This publication 1s divided three chapters,
and these are briefly reviewed below

Chapter 1 includes selected indicators that
show, 1 United States dollars, some aggregates of
national accounts and their relative distribution
among Gulf Cooperation Council (GCC)
countries, States with more diversified economies
(MDE) and ESCWA member countries Official
and estimated exchange rates were used for the
conversion of the national currencies of ESCWA
member countries into United States dollars

The tables and charts in this chapter highlight
variations on two levels, namely, between GCC
and MDE countries that are members of ESCWA,
and between the ESCWA region (excluding Iraq
and Palestine) and other regions of the world

Chapter Il comprises consolidated national
accounts for ESCWA member countries in
national currencies at current prices, which were
obtained from available data and from ESCWA
estimates These accounts include GDP and
expenditure, national disposable income and its
appropriation, external transactions and GDP by
type of economic activity
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Chapter III contains estimates of GDP by
expenditure and economic activity at constant
prices 1n United States dollars during the period
1999-2003 for each ESCWA member (with the
exception of lraq and Palestine) Given the
discrepancies 1n the base years used by the various
ESCWA member countries, 2000 was chosen as a
standard base year to compute the components of
real GDP for the purpose of comparison

The Commission hopes that this study will be
useful to economic and social researchers and
planners, and welcomes any comments or
suggestions
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The available preliminary data and
international statistics indicate a substantial
improvement 1n global economic growth, which 15
reflected in the rates for 2003 compared to 2002,
particularly 1n countries with advanced economies
and n developing countries In relative terms, the
advanced economies  contributed to this
improvement, which can be attnibuted to a number
of factors, the most important of which inciudes
the rise 1n world oil prices, excess hquidity and the
relative improvement in the performance of the
capital market Moreover, statistics point to a
remarkable improvement in the growth rates of the
majority of developing countries, namely, the o1l-
exporting countries These developments, which
are clearly highlighted by the tables 1n this
chapter, illustrate that the growth rate of advanced
economies rose to 2 1 per cent in 2003, compared
to 13 per cent in 2002 Similarly, developing
countries experienced a growth rate of 4 4 per
cent, compared to 34 per cent mn 2002
Consequently, the global growth rate increased
from 1 8 per cent 1n 2002 to 2 7 per cent 1n 2003

Similarly, the ESCWA region (excluding Iraq
and Palestine) witnessed an impressive economic
performance during 2003, where the rate of real
growth 1n GDP reached 55 per cent in 2003,
compared to a lower rate of 1 8 per cent in 2002
This performance however, was confined to the
GCC countries and was not apparent in the MDE
countries In this context, the growth rate of the
GCC countries rose to 66 per cent in 2003
compared to 12 per cent in 2002, while the
economic performance of the MDE countries
suffered a slowdown, with real growth down to 3
per cent in 2003, from 3 3 per cent in 2002

Moreover, according to projections from the
Department of Economic and Social Affars, at the
Secretartat of the Umited Nations, economic
growth rates will continue to rise 1n 2004 Indeed,
estimates indicate that the world economic growth
rate 15 expected to reach 3 8 per cent during this
year, as a result of a remarkable rise in anticipated
growth 1n the advanced economues of 3 3 per cent,
in addition to continuing economic growth n
developing countries at an expected rate of 5 3 per
cent during 2004
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ESCWA estimates, prepared during the first
half of 2004, indicate a decline 1n the economic
growth of the ESCWA region (excluding Iraq and
Palestine) The ESCWA region growth rate was
expected to amount to approximately 3 2 per cent
in 2004 This decline 1s attributed to a decrease 1n
the economic growth rate of the GCC countnes,
which was expected to reach 3 1 per cent At the
same time, the growth rate of MDE countries was
expected to rise to 3 5 per cent

The overall economic performance of GCC
countries has a major wfluence on the economic
growth n the ESCWA region as a whole On
average, the GCC share of total GDP of the
ESCWA region (excluding lraq and Palestine}
amounts to approximately 70 per cent During the
past five years, the share of Saudi Arabia alone
amounted to some 40 per cent of total GDP of the
ESCWA region

The tables and graphs in this chapter
highlight the substantial rise n  economic
development over the past two years, 2002 and
2003, in the ESCWA region as a whole, and in
GCC countrnies 1n particular Within this context,
the most marked increase was noted n Saud
Arabia, where the growth rate rose from
approximately 1 per cent to 7 per cent, from 2002
to 2003, followed by the United Arab Emurates,
Bahrain and Kuwait This situation has led to an
increase 1n the overall growth rate of GCC
countries as highlighted above On the contrary,
real GDP growth rates of the MDE countries in
the ESCWA region suffered declines over the past
two years, as also highlighted above, with the
exception of Lebanon
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Within the same context, the growth rate of
real GDP per capita witnessed a nse n 2003
compared to its level in 2002 in many countries 1n
the ESCWA region, with the exception of Egypt,
Jordan, Syrian Arab Republic and Yemen, all of
which experienced a relative decline 1n their rates
These declines can be directly attributed to
population growth rates that exceeded real GDP
growth rates The average real GDP per capita rate
for all ESCWA members (excluding Iraq and
Palestine) amounted to US$ 3,540 in 2003, at
2000 prices However, this average 15 skewed
given the substantially igher real GDP per capita
rate for GCC countries, at US$ 11,120, compared
to a mean of USS 1,377 for MDE countries
Moreover, in terms of ndividual States, the
average real GDP per capita exhibited a sweeping
range from a poor US$ 525 to US$ 33,141 Such
asymmetry 1s both attributed to and further
compounded by the significantly larger population
growth rates in MDE countries Among those
countries, only Lebanon exhibited favourable
growth n real GDP per capita from 1999 to 2003,
which can be atirbuted to an accelerated
reconstruction process and a comparatively lower
population growth rate

A high proportion of GDP i1n the ESCWA
region 1s dominated by the final consumption
expenditure  During the period 1999-2003, the
ratio of final consumption expenditure to GDP of
the ESCWA region averaged 72 per cent, whereas
the ratio of gross capital formation to GDP of the
ESCWA region averaged 19 per cent These
figures are comparable to global ratios Moreover,
the final consumption expenditure 1n the ESCWA
region 1s subdivided between private consumption
expenditure  and Govermment consumption
expenditure, at 69 per cent and 31 per cent,
respectively During the period 1999-2003, private
and Government consumption expenditures varied
from 63 per cent and 37 percent, respectively, for
GCC countries, to 77 per cent and 23 per cent,
respectively, for MDE countries This disparity
can be attributed to differences between GCC and
MDE countries n terms of the size, income and
purchasing power of their respective populations
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The net exports of goods and services
revealed a large gap between the economies of the
two subgroups of ESCWA during the period
1999-2003 The ratio of net exports of goods and
services to GDP averaged 179 per cent in GCC
countries, compared to —7 9 per cent in MDE
countries This considerable divergence 1s mainly
attributed to two factors, namely, the effect of o1l
export revenues in GCC countries and the increase
i payments for imports of MDE countries During
that period, statistics indicated a fluctuation in the
position of net exports as a percentage of GDP for
the ESCWA region (excluding Iraq and Palestine),
with an imtial surplus of 3 6 per cent of GDP
followed by a rise, peaking at 126 per centin
2000, before tailing off in 2001 and 2002, to rise
once again to 15 per cent in 2003 These
developments were the result of subsequent jumps
in the surplus of GCC countries and drops 1n the
deficit 1n relation to net exports of MDE countries
during that period
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Estimates of annual real GDP growth rates for the world and ESCWA (2000-2004)

In percent

()
world 400 130 180 270 380 pad
Advanced economies 350 100 130 210 330 dasial o alialby)
Developing countries 580 230 340 440 530 Agalaly Jhalh

(1) ("
ESCWA 545 273 180 549 320 L)
* ESCWA estimates Pgtaalfh i ¥

(1) World, advanced economies and developing countries' growth rates
are from " World Economic and Social Survey, 204", United Nations-
Economic and Social Counail

(2) ESCWA excluding Iraq and Palestine
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Annual growth rates of real GDP in ESCWA region (2000-2004)

In percent ] p S S

Bahramn 527 501 512 700 500 i aalt

Kuwait 146 063 227 6 00 300 oy
Oman 549 711 170 250 360 L
Qatar 811 558 275 494 600 Jud
Saudi Arabia 436 130 102 718 230 At
Emirates 1200 377 219 699 400 < A
GCC 608 238 115 661 305 * AT gl e
Egypt 540 350 320 310 370 e
Jordan 416 675 398 363 500 !
Lebanon 000 140 200 300 250 ol
Syra 060 384 424 2 64 270 oy
Yemen 503 a97 362 236 350 gt
MDE 403 353 328 an 354 e g AN il
EsCwa B 545 273 180 549 320 (%)* L
* ESCWA estimates 195 ol gl *
(1) Growth rates for 2004 are ESCWA stafl s S T Al gl S (V)
estimates during the first hall of the year pladh G V) el (SR pSaY Ll Tl
(2} ESCWA excluding Irag and Palestne it g ol plh Jades Y 15500 (1)
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Gross domestic product in ESCWA countries at constant prices (2000=100) *

Million U

S Dollar

&)

Bahramn 7571 7970 8370

Kuwait 36343 36873 37107 36264 38440 S gl
Oman 18810 19842 21253 21614 22154 s
Qatar 16428 17760 18751 19267 20220 it
Saudi Arabia 179953 188693 191146 193090 206953 gl
Emirates 62958 70512 73170 74769 79997 LS
GCC 322062 341651 349797 353802 377178 raadt gyt ada
Egypt 89836 94687 98001 101137 104273 aa
Jordan 8110 8447 9017 9177 9717 A
Lebanon 16456 16456 16687 17020 17531 el
Syna (1) 19428 19545 20296 21156 21716 (V) s
Yemen %064 9520 9898 10256 10498 gl
MDE 142895 148655 153899 158946 163735 1 40 S it st
ESCWA (2) 464957 490307 503695 512748 540912 (7)1t
* ESCWA estimates using fixed base year L el e phkaady | S8 il o *
(1) Evaluated using the weighted US § exchange rate Tl el e aliady i (1)
ol the Base Year R T, [V P PP, g YV
(2) ESCWA excluding Iraq and Palestine el g (o aB Jacas W 1 gL (Y)
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Annual Growth rates of real GDP per capita in ESCWA countries*(1)

In percent

474

Bahramn 278 wid
Kuwait -8 58 -4 42 <392 -588 272 s
Oman 312 242 398 -127 -047 e
Qatar 1 44 604 375 1 338 S
Saud) Arabis =392 165 -173 195 409 et
Emurates 119 966 1 65 015 493 b s
GCC -303 2717 -0 66 -175 365 riad gyl Galas
Egypt 410 339 149 118 106 an
Jordan -103 113 3N 113 091 D
Lebanon -0 74 -170 030 035 L 40 ol
Syria -4 41 -185 135 176 023 et
Yemen -0 13 153 044 005 119 .
MDE 159 1 68 116 091 D64 L g 1 el
ESCWA (2) -115 287 0123 -0 67 295 () 155
* ESCWA estimaley 1t b sl
{1} Source of population data wgad UL Ol e (1)
Statistical Absiract of the ESCWA [T R L ek s
Region 2004, and other national Jdhasy 1T 1 L el At sty
spurces wJal auhy
{2} ESCWA excluding Iraq and Palestine wehall y 5 AN bacas Y 4 p80Y (1)
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GDP per Capita Growth Rates in ESCWA (2003)
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