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ESCWA: Lebanon and Oman maintained high FDI in 2010

# ]

By Dana Halawi
The Daily Star

BEIRUT: Lebanon and Oman are the
only two countries in the Economic and
Social Commission for Western Asia
region that were unaffected by the 15

percent drop in Foreign Direct Invest- -

ments registered in this area for the year
2010, said a U.N. official Tuesday.

“Foreign Direct Investments flows
to the ESCWA region dro by 15
percent from $67 billion in 2009 to $57
oillion in 2010, said Abulgasim
Abdullah, chief of Financing for Devel-
opment at ESCWA,

“However, Lebanon and Oman
were not affected,” he added during
the launching of the World Investment
Report 2011. :

Abdullah said that this drop was
ittributed to the global financial crisis
ind the resulting fallout of the econo-
ny in this region. e

He added that some of the ESCWA
sountries have also put on hold some
of their huge projects. “These projects

vere expected to attract foreign -

nvestments but they were unfortu-
1ately put on hold,” he said,

One of the reasons behind this drop,
iccording to Abdullah, is the slow-

lown witnessed in the real estate sec-

oL in the

in attracting ‘investments as well and

its slowdown was translatéd into a
drop in FDIs,” he said. -

According to the report, Saudi Ara-

bia still received the most FDI inflows
in 2010 which amounted to $28 billion
followed by Egypt (36 billion), Qatar
$5.5 billion), Lebanon ($5 billion)
ind UAE (84 billion).

Abdullah said that the drop in FDIs
1 Yemen and Egypt continued in the
st few months of 2011 because of

the political and security turmoil pre-
vailing in these two countries. “The
flow of FDIs requires political and
monetary stability,” he said. =

On the other hand, Abdullah said
that FDI flows from the ESCWA -

Abdullah says that while other countries in the region saw a decline in FDI, Lebanon and Oman were not affected.

region reduced by 51 percent between
2009 and 2010, reaching $12.5 billion.

~“This was due to the decrease in
Kuwaiti flows from $8.6 billion to 2.1

billion following ‘Zain’s sale of its
. African operations,” he added.

In June 2010, Zain Africa BV sold
its African business excluding its oper-
ations in Morocco and Sudan (“Zain
Africa”), to Bharti Airtel Limited
(“Bharti Airtel™), for an Enterprise
Value of US$10.7 billion. '
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UN Launches World Investment Report 2011

Foreign Direct Investment Drops in Region Except for Lebanon and Oman

Beirut, 26 July 2011 (United Nations Information Centre)-- Foreign Direct Investment (FDI) flows to the ESCWA region dropped by 15
per cent between 2009 and 2010, settling on 57 billion USD from the former 67 billion USD. Save for Oman and Lebanon, this drop
affected all ESCWA countries. These are the highlights of the presentation by Abulgasim Abdullah, Chief of Financing for
Development Section at ESCWA Economic Development and Globalization Division, at the launching of World Investment Report
2011 (WIR 2011).

Subtitled "Non-Equity Modes of International Production and Development’, WIR 2011 was launched today by UN Information Centre
(UNIC) in Beirut in cooperation with ESCWA This annual report is published each year by UN Conference on Trade and Development
(UNCTAD).

UNIC Public Information Officer Margo EI Helou said the report is essential on the global scale namely in monitoring foreign
investments around the world. The report, she added, contains analysis ofthe trends in FDI and the prevailing policies. It also offers a
series of recommendations and a statistical annex with data on FDI flows.

In his presentation, Abdullah said that the Kingdom of Saudi Arabia (KSA) still received the most FDI inflows in 2010, which amounted
to 28 billion USD. Egypt came second with 6 billion USD, and Qatar third with 5.5 billion USD. Lebanon, for its part, maintained the
fourth place, albeit with a slight increase from 4.8 billion USD in 2009 to 5 billion USD in 2010, while the United Arab Emirates (UAE)
was ranked fifth with 4 billion USD approximately.

FDIflows from the ESCWA region retracted by 51 per cent between 2009 and 2010, reaching 12.5 billion USD. This originated from
the decrease in Kuwaiti flows from 8.6 billion USD to 2.1 billion USD because of the sale of a major telecommunication company.
Another reason is the sharp decrease in Qatari flows from 11.6 billion USD in 2009 to 1.9 billion USD in 2010. KSA ranked first with
foreign investments totaling about 4 billion USD.

Abdullah concluded with some of the report's main findings on investment trends. Over half of ESCWA countries’ foreign investments
are placed in developed countries, namelyin chemicals, transport and hotel sectors. Abig part of the remaining investments is
placed in Arab countries, namely in real estate, oil and gas, and hotel sectors.

-Ends-
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