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LEBANON

U.N.: Uprisings wreck non-oil producers
By Mohamad El Amin

BEIRUT: The “Arab Spring” is wreaking havoc on the MENA region’s non-oil producing economies
but is boosting growth in petrol-states, said a United Nations report.

The report also called on developed countries to pull out austerity measures and reintroduce
stimulus packages to help shore up the world economy, which it said was “teetering on the brink of
another global recession.” Released in Beirut Wednesday, the report said the Arab Spring had
caused significant hikes in oil prices, which in turn fueled growth in various GCC countries that had
been largely spared by unrest spreading across other countries in the region.

Non-oil producing countries in the region, the report showed, had suffered greatly from political
unrest, as well as the rising energy bill that followed.

“Regional unrest, however, in addition to rising oil prices and import bills, affected trade and tourism
revenues, most starkly in Lebanon,” it added.

Overall, the report slashed expectations for growth in the region by some four points, lowering it
from 6.6 last year to 2.7 percent.

The report said a decrease in growth is expected even though oil prices are likely to fall as the global
economic downturn takes its toli on the demand for the vital commodity.

The report urged the region's governments to face up to what it described as “major downside risks”
due to escalating international tensions and domestic unrest shadowing the Middle East's
economies.

The region's stability will further deteriorate and growth will continue to decline if governments
remain incapable of resolving the dire employment situation and unable to diversify their economies.

“The region would need to create 50 million jobs just to catch up with the average international
employment rate,” said Abdaliah al-Dardari, director of ESCWA's economic development division
who co-presented the findings of the report.

Dardari called on the region's governments to push forward with economic integration, which he said
is becoming increasingly necessary.

“This is the only answer to the region’s economic woes. The region has all the resources needed for
fostered economic cooperation that is beneficial to all,” he said, adding that the Middle East has
significant financial resources to carry out the major investments needed to avert economic
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downturn.

The report said if financial woes in developed countries persist, triggering a global downturn, oil
prices could decrease sharply, falling below the break-even prices necessary for fiscal stability in oil-
exporting countries.

In such a scenario, the report expects GDP growth in the region to decelerate sharply, falling to as
low as 1 percent this year, aimost 3 points lower than what the U.N. expects.

“Saudi Arabia’s economy, for instance, would grow by just 0.8 percent instead of 3.9 percent in
2012 [if a global recession happens],” the report says.

The report, one of the U.N.’s major economic publications entitled “World Economic Situation and
Prospects 2012,” expressed very dim expectations for the global economy.

“A renewed global recession is just around the corner and the developed economies are on the brink
of a downward spiral,” the report said, warning that the slowdown is expected to continue throughout
2012 and 2013.

The Beirut director of U.N. Information Center Bahaa al-Qousi said the report is less about
prospects and more about affirming the alarming level the global economy has reached.

He said the report shows developed countries should foster extensive stimulus packages and
reverse austerity measures. It expected that such measures would backfire on state budgets in the
medium- and long-term.

“The fiscal austerity measures taken in response are further weakening growth and employment
prospects, making fiscal adjustment and the repair of financial sector balance sheets all the more
challenging,” the report said.

The report cut global growth forecast for 2012 to 2.6 percent lower than the June 2011 forecast of
3.6 percent.

The full report can be accessed on: http:!fwmm.un,org/en!developmentfdesafpoiicy!wesp}index.shtmf.

Copyrights 2011, The Daily Star - All Rights Reserved
19/01/2012
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