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FUREWORD

The Unitea Nations (onference on the Least Developea Coun-
triess helad in Paris from 1 to l4 September 1981y adopted the
Substdntial WNew Programme of Action for the 1980s for the Least
Developed (ountries (SNPA) which was subsequently endorsed by
General Assemdbly resolution 36/194 of 17 December 1981 and reaf-
firmed by resolutions 37/224 of 20 Uecember 1982, 38/195 of 20
Cecember 1983 and 39/174 of 17 December 1984,

The main objectives ot the SNPA are structurally to trans-
form the ecounomies of the least developed countries (LDCs) to
move them towards self-sustained developmentsy provide minimum
internationally accepted standards for social and economic
well-peinge promote investments and mitigate potential disaster
damages To tnis effecty action is recommended at the national
level by uroviding targets and policy measuresy and at the
international level by calling for certain targets in contrib-
utions for Jfficial uvevelopment Assistance (UDA) anda other
measures aimed at rendering such assistance most effective in
the recipient countriese

The two least developea countries of the ECWA regiony the
People®s Democratic Republic of Yemen and the Yemen Arab Repub-
lTice took an active part in the elaboration of the SNPA and sub-
sequently embodied its relevant provisions and recommendations
in their current development planse.

In response to the provisions of the SNPA and to the
above-mentioned General Assembly resolutions this report is
devoted to following up the implementations of the SNPA at the
national anag interregional levels in the ECWA regione
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INTRODUCYION

le The extremely low level of economic and social development
of the LD(s constitutes one of the major obstacles towards the
establishment 0of a new international Economic Order (NIED) anag
the achievement of the goals of the International Development
Strategy (IDS). The General Assembly identified a number of
least developed among developing countriess which are character-
ized by extreme povertys formidable structural problems to
overcome and the failure to have grown significantly during the
past decade. In order to improve the situation of these coun-
tries and to prevent the widening of the gap between them and
the rest of the worlde members of the international communityy
particularly the developed countries and relevant international
organizationsy as well as the developing countries in a position
to assisty were called upon to provide substantial assistance to
these ctountriese.

2a The international community therefore launched the SNPA for
the 1980s for the least developed countriese The main objec-
tives of the SNPA are: to promote structural changes necessary
to overcome the LDCs extreme economic difficulties; to provide
fully adequate and internationally accepted minimum living stan-
daras for the poor; to identify and support major investment
opportunities and priorities; and to mitigatey as far as possi-
bles the aaverse effects of natural disasterse To this effect,
it recommends action at the national level by providing targets
and policy measuresy while at the international level it calls
for certain targets in contributions for 3DA and other measuresy
aimed at rendering such assistance most effective in the recipi-
ent countriese

3. The development prospects of the two least developeu coun-—
tries of the ECWA reqgions nameily the People's Uemocratic of
Yemen and the Yemen Arab Republice have remained bleak over the
years as a result of an extremely low level of agricultural pro-
ductivitye sinall industrial sectors high rate of population
growthy scarcity of resourcesy lack of physical and institu-
tional infrastructurey high level of illiteracye lack of skillea
manpowers endemnic diseasesy isolated settlements and strony
rural-urban and outward migratione. This situation has been
aggravated 1in Yemen by a century-old isolation from the rest of
the worlada and sti1ll prevailing regional tribal systemss which
tena to hamper development initiatives 1n the hinterlands.

Ga In an effort to resolve these complex problemsy both coun-
tries embarked on ambitious development programmes and success-—
fully sought the necessary technical ana financial assitance at
the international level, Furthermores ovoth countries took
active part in the elaboration of the SHPA and i1ncorporated most
of 1its provisions in their current development planse Howevery

owing to the size ot tne two countries and the untavourable
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social and economic conditionsy great efforts are necessary in
order to show tangible resultse.

S5e Both Yemens suffered severe set-backs in their development
effortsy, when they were hit by tragic natural disasters, namelyy
extensive floods in Democratic Yemen in spring 1982 and early
1983 and devastating earthquakes in parts of Yemen in Decembar
1982 8oth disasters claimed a great number of lives and left
large numbers of people homelesse. The economic longer-term
effects werey in Democratic Yemens the destruction of about one
third of the crop areas thus reaucing the agricultural output by
about one quarter for years to come. In additionsy a large share
of the Ilivestock and important infrastructure were destroyedy
addang up to an estimated total damage of $975 millione. The
earthquakes in Yemen demolished thousands of houses in many vil-
tages and s ome medium-sized towns together with the
infrastructure of these arease Agricul tural products were
destroyed Dby collapsed storage facilities and, more gravely, by
collapsed man-build terraces and consequent l1osses of crop area.
The total damages were estimated at $2«8 billion.

6o The dgisasters happened at a time when the implementation of
the current development plans was 1n a critical stagey to the
extent that the financial resources available did not cover the
anticipated expenditures of the plans.s Thereforey the rede-
ployment of resources towards rehabilitation and reconstruction
led to downward revisions of the developmant plans combined with
calls for further external assistances

Te The calls for additional external assitances howevery came
at a time when the international economic situations especially
in the oil-countriess was untavourabte for increasing financial
assistances owinyg to the impact of the 2il glut on those coun-
triese. This showedy inter alias 1n a 35 per cent reduction of
31d commitments of seven Arab develoupment agencies(l) in the
first qGquarter of 1983y as compared with the first quarter of
1982+ (2)

{l) The seven agencties whose activities are monitored hy
the secretariat of the Arab Fund for Economic and Social Devel-
opment (AFESD) are: AFESUy the Abu Dhabi Funa for Aarab Economic
Devetopment, the Arab B3ank for tconomic Development in Africay
the Islanic Development sank (Iu8)s the Xuwait fFund for Arab
Economic Development (KFAED) 9  the UPEC Funag for International
Development and the Saudi Funu tor vevelopment.

(2) Middle East_cconromic _Digest (MEEJD)y 30 September 1983.

—— e e e = i . e . S . o ot ok i o s
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Similar deveilopments prevailed in the 1ndustrialilzed puarts of
the worlde This development led to a very serious eCconomic sit-
uation in Yemeny ot a time when the country was suftering from
rapidly dwindling foreign exchange reserves.
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le MAJOR UEVELOPMENTAL 1ISSUeS
As Resources_endowment
Be Both countries dre located in the south-western and south-

ern part of the Arabian peninsulas Democratic Yemen with a size
0f 3364869 sQe. kme anad Yemen with 1954000 sge kms They both
have 1long coastlines and several islandse - Yemen along the Red
Sea and uemocratic Yemen along the Arabian Sea - and mainlandsy
which show simiiar featuresy namely a warm and humia coastal
zone; a mountainous dry regione which in Yemen is more prominent
than in Democratic Yemen; a desert region extending into the
Saudi Arabian desert and a belt ot rather fertile valleys
(wadis) with seasonally rain-fed streams. The major part of the
surface of both countriess howeversy is arid land and desert, ang
neither country has any snowfalls or perennial riverse

Fe Owing to the scarcity of watery only 804000 hectares or 0.2
per cent of the total surface dare regularly cultivated in Demo-
cratic VYemene In Yemens gespite its smaller sizey 15 million
hectares or T.T per cent of the surface are cultivatedes These
areas are limited to the coastal zone and the green valleys
(wadis) and partlyy mainly in Yemensy extend into the mountain
region through the wuse of the very labour-intensive method of
terracing the lande About I0e3 per cent of the surface in Yemen
and about De4% per cent in Democratic Yemen are grazing tand or
irregularly cultivated landy gepending on the amount of seasonal
rainfall.

10. About 88 per cent of Yemen®s population of 7.2 miltion
(1981) live in rural areass mostly. in habitations scattered over
the «countrys according to the availabiiity of water. Yemen's
population density of 37 inhabitants per sqge kme stands out
against that of Democratic Yemen of 5.9 persons per sqe kme In
Democratic Yemen only 953 per cent of the 1l.95 million (1981)
population Ulive in vrural areasy owing to the concentration of
economic activity in the capital citys Both countries® popu-
lations grow at about 2.5 per cent annuallye Howevery owing to
3 very strong migration from rural to urban areas and to neighb-
ouring countriess the share of the rural population in the total
population is declininge

1i. The share of the labour force in the total population
amounts to about 25 per cent in each countryes with Ue5 million
in Democratic Yemen and l-8 million in Yemen. Both countries
sufter from a very strong outward migration to the oil
countriess causing a considerable shortage of manpower available
for development in the two Yemensy especially in agriculture and
tonstructione This manpower gape created by attracting wages in
the o1l countriesy had to be partially filled by less expensive
foreign laboure
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12. The low life expectancy at birth of about 45 years in Demo-
Cratic Yemen and 4l.5 years in Yemeny combined with a high
infant mortality of about 146 and 169 per thousand,
respectivelyy are further straining the labour potential for the
future.

13. with the aim of qualitatively improving the manpower poten-
tials both countries embarked on ambitious education programmesy
which bore a first fruit by reducing the illiteracy rate in Dem-
ocratic VYemen to 512 per cent for males and 73 per cent for
females and in Yemen to 65 per cent for males and 79 per cent

for females. These rates are still well above the average of
the ECWA countriess but in the long run both countries should be
able to supply their 1ndigenous skilled personnel. Great

effortse thereforey are made to expand and i1mprove educations

14 As regards mineral resourcess botn countries have so far
found few minerals worth exploitinge Surveys are being con-
ducted and there is optimism regarding aeposits of oily gola ana
iron in Democratic VYemen and of oil and several metalss espe-
cially coppers 1n Yemene The economy of exploiting these depos-

its is still wunder assessment. Recent explorations of oil
reserves in the north-eastern part of Yemen (Maareb regyion) are
promisinge Several problemss howevery will have to be solved

before Yemen can make use of oil reserves for internal consump-
tion and become an oil-exporting countrye First of ailly the
access to internal outlets and the sea by pipelines through the
mountainous terrain will be capital-intensive. Moreoversy it
seems that co-ordination with neighbouring Democratic Yemen and
Sauagi Arabia would be necessary in view of the proximity of oil
reservess Regarding other mineralsy current extraction is nost-
ly limited to building materials and salt (sea salt in
Democratic Yemen and rock salt in Yemen) .

15. Both countries are absulute energyy importers for the tine
beings The expenses for ovil as the only source of energy form a
large part of tne import bills of both countries. Uther sources
of energyy are not utilized at present, but studies on the use of
solar eneryy are being conductede. Obviouslye if the 0il expec-
tations materializey this will bpe of great 3aavantagye to the
economies of the two countries and to their development pros-
pectLsS.

16. A major resource in hoth countriesy which is not yet prop-
erly useds i1s the great fish-wealth of the ac joining sedass which
are consideredy in the case of Jemocratic Yemen, amonyg the ricnh-
est tishiny ar2das 1n the worlue The long shorelines of both
countries provide exteznsive tishing, possibilitiesa Lurrent
exploitation runs at avout one third of the total potentialy as
estimated by FAOy while Gemand, particularly domesticey ftour Fish
and related products 1s rapidly INCreasings
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Bs Economic development
17. During the 1970sy the two least developed countries of the
region had registered high rates of economic growthsy which con-
tinued into tne early 1980s. Howevery in 1980 and 1931y the
growth rates declined in real terms (see table 1)a In 1982+ the
natural disasters substantially slowea down the growth trend ana
increased the countries® need for foreiyn assistances

18 In the course of the Implementation of the respective Sec-
ond Five Year Development Plans (5FYUPs)y government expendai-
tures in both ctountries were sharply increaseds 1In Democratic
Yemen they rose by 27«4 per centy 462 per centy 3and about 3§
per cent in 1980y 1981 and 1982, respectivelyy reaching the
respective levels of $456¢3 milliony $667<3 million and $921
million ({see tabnle ) e Furthermores revenues also increased
until 1982, when they registered a Se4 per cent decline, after
having reached a peak of %305 million in 198le The ratio of
government expenditures to GJOP increased from about 67 per cent
in 1980 to 99 per cent in 1982« At the same timey the level of
consumption expenditures kept exceeding that of LOP. The gap
thus <created was filled by remittances from Yemenis ~orking
abroads These private transfersy which were mainly used to sup-
port the private sector in the fields of trade and construction,
reached about $448 million in 1982 after declines in the two
previous yearses

19« While government expenditures in Yemen rose by 36 per cent
and 24 per cent in 1931 and 1982, respectivelys reaching the
levels of $1+498.1 million any $19B857+4 million its ratio to LOP
rose by an annual average of about 156 per cent between 1979
and 1982« The percentage share of revenues in GDP was 2%.2 per
Centy  25.4 per cente and 35 per cent in 1980y 1981 ang 1962,
respectivelye Howevers a budygetary deficit developed owing to
excessive government spendinge The ratio of capital expenditure
to total expenditure rose from 381 per cent in 1980 to S5le4 per
Cent in 1981 and then declined 43din to 47 per cent in 1982,
This fluctuation could be considered as g function of foreign
dssitances which determines the amount of Capital expenditure.
In Yemen the high level of government outlays for defense and
eygucationy coupled with a persistent balance of payments prob-
lemsy led to an alarming depletion of foreign exchange reserves,
which in 1983 sank to a very critical lowse talling from $933.3
million i1n Marcn 1952 to only $492.5 million by the ena of March
1983. At  tne same timey the Yemeni rial devaluated rapidly so
that the gJovernment took decisive action Dy endinyg the backing
ot the rate of exchanye, tighteniny import regulations ana
1mposinyg more direct control on transters., At the same timey an
austerity obudjget was announced for 1984y demandainy substantial
reductions in expenditures and the development plan was accord-
ingly revised.
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20 The low level of productions espzcially of ayricultural
outpute renders botn countries heavily dependent on imports ot
QUOUs In Democratic Yemeny imports have surpdssed t£4 per cent

of GLP for 1982 and in Yemen it continued rising after having
exceeded 60 per cent in tne same yedre Presumaplys however,
relatively 1large amounts of unregistered imports would increase
this rdtio for Yemen. Yet, a~hila Uemocractic Yemen seems to be
able to control the situdtion Dys anter _aliay keeping the ratio
of exports-imports to 1:¢3, the sttuation in Yemen has heen
deteriorating rapidly and reached an export-import ratio of
12410 in 1982. Althnough the cxcessive coasumption could not yet
be brought under control in Yemens a number of measures aimed at
controliing imports have recently been introducede.

L. Constraints_and_potentials

2lse The difficult mountainous terrain and the distances betwean
the scattered habitationss followed by the lack of physical
infrastructurey rendger development efforts in all sectors diffi-
cult and costiye This 1s one of the reasons why the resources
endowment of the two countries has not yet been properly inves-
tigated. Howevers and as mentioned aboves indications are that
the mineral resources of both countries are rather poor.

22 Dwing to historical developments the physical infrastruc-
ture is more advanced in Oemocratic Yemen than in Yemen,
atthough still weak and out of datee In Yemen the lack of phys-
ical infrastructure is one of the salient features of the low
level of development. Iwing to the relatively strict isolation
of the scattered habitations in mountain areasy traditional
methods and tripal systems are still pr2vailingy which render
development efforts of the central governmenty as well as of any
outside sources rather difficult andg costlys The development ot
physical infrastructure in both countries deserves highest pri-
Oritys being a prerequisite to development efforts in other
Sectorss Lonsiderable provisions are therefore made in the
development plans of both countries to improve their infrastruc-
tural situatione

23. The absence of any domestic energy resources in both coun-
tries renders them heavily dependent on en2rgy-inports with coa-
S5iderable pressure in th2 balance of paymentse MWhile the recent
o1l finds could partly solve this problems the applicability of
solar energy could also fruitfully be further investigatede

249« Owing to the rugyedness of the terrain and the large desert
areasy the land and water resources in both countries are very
limited. Substantial investments in irrigation and water
resources management will therefore be nNecessarysy in order to
increase the arable area and the proguctivity of the agricul-
tural sector with the lony-term goals of achieving self-reliance
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tn  foou proauctione. Howeversys until such a times and for somne
productsy both countries will remain dependent on importse

25. The financial resources 1n both countries are not in a
state to meet the countries® needssys considering the extensive
expenditures for development and consumptione while consumption
expenditures reqularly exceed the GDP in both countriess domes-—
tic saving ratius are negatives Uemocratic Yemen and Yemen,
therefores have to rely on the remittances from emigrant workers
and on ftoreign financial assistance in order to cover current
deficits in trade balances and yovernment budjetse. In accord-
ance with the 5NPA recommendationsy therefores measures were
taken to raise the domestic saving ratio and to improve the
financial potentialy 1ncludingy inter _aliay the revisions of the
taxation systemsy the issue of bonds and legislative innovations
aimed at encouraging foreign investments. Considerably greater
effortsy howevers will De necessary to achieve a domestic sav-
ings ratio of 24 per cent of GUP by 1990y as recommended by the
Internationatl Development Strateqye.

26e The major area of potential contribution to the development
process in Dboth countries 1is in the field of manpowere. The
potentialy howevery cannot be sufficiently developed and uti-
lized at presenty owing to the strong emigration to tne
high-wage neignbouring oil countriese This emigration left the
two Yemens with a remarkable shortage of laboury mainly in agri-
culture and constructiony thus adversely affecting the
development processe Foreign labour started to be used for the
execution of projectssy and outgoing remittances are becoming
remarkable. It is hoped that the increase in productivity
through the completion of development projectsy combined with
the efforts in the social sectorsy could ease the manpower prob-
lem in the futurey but this could be achieved only in the long
Fune

27« The development of the physical infrastructurs could more
productively serve the enconomies of both countries. Moderniza-
tion and proper connection to the hintarlands coula give Adgen
back the vrole it played before the closure of the Suez Canal,
when it was one of the most important bunkering ports in the
worlde Also other ports in the two Yemens could achieve a sub-
stantial throughput of traffic and trade, if expanded and
modernt zede Such inprovements would also encourage and facili-
tate the exploitation of the large fish reserves in the
agjoining seases This could bring avout nutritional improvements
in the countries andy more importants an increase in exports and
consequently increased forzign exchange income.

28 Another a4area 1n both countries which at present is
exploited only on a very 1limited scale is tourisme Limited
investment in some areas ~ill not ounly develop the potential of
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this sector but will alsd> assist in raising the foreign exchange
earninge

De Lnvestment programne

29 In orger to achieve planned growth rates of 10 per cent in
Democratic Yemzn and 7 per cent in Yemeny investments of $1le471
million in Democratic Yemen and of $64244 million in Yemen will
be needed over the perioas of their development planse. It is
expected that Democratic Yemen will be able to finance domes-
tically 30 per cent of its investment programme and the
remaining 70 per cent is expected to come from abroads Yeman
anticipates ¢7 par cent from domestic and 73 per cent from
external financinge In the «course of the Plan periode it is
assumed that the external share of financing in Yemen will
decline slightiys although growing in absolute termss while the
level of domestic financial resources is expected to rise,
expressing the intention of the government to mobilize the
domestic resource in pothy absolute and ralative termse

30. The level of investments in relation to G0Py which the D5
recommends should be 28 per cent by 1990y has been growing in
Democratic Yemen over the last five years by about 18 per cent
per annume reaching 47 per cent of GDP in 198l and an estimated
53.7 per cent of GDP in 1982 (see table 5)e Yemen showea a
slowly declining trend in this regard, yet total investments
recoraged a high ratio of 4le.2 per cent in 1982. The reasons for
this development are Iow levels of GDP at the beginning of the
decade and 4 significant inflow of financial assistance which
allowed for extansive investment programmes in poth countriese

31. Remittances from Yemeni labour working mainly 1in the
neihgoouring o1l countries constitute a large share of i1ncomes
in both countries. Howevery these private transfers have been
mainly wutilized for private consumption, and for investment in
housings Relatively high private consumption and current gov-
ernment expendituresy coupled with g hiyh trage deficit, lead to
domestic dissavings ie.2s. consumption exceeding GOPy and to 4
drain on reservess In Uemocratic Yemen, howevary a relatively
tighter economic management has put a halt to such excessive
trendse.
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32» Planned investments in both countries are distributed among
various sectors as follows:

Democractic Yemen Yemen

( Percentage)

Agriculture and fisheries 17.4 158
Transport and communication 18«5 165
Industry (including mining and 290 24D
enerqgy)

Huusing 17.7 133
Yrade and cateriny 4o | 10.2
Social services 8el 16.5
Construction le1 2+3
Others 4ol la4

Total: 100 100

Source: ECZWAy based on national source.

As can be seens the largest share of investments is earmarked
for tne industrial sector, including mining and enerqys followea
by transport and communications and agricul tures Planned growth
targets in the industrial sector of both countries were 13.9 per
cent in Democratic Yemen ana 17 per cent in Yemen. Soth targets
exceea the >SNPA recommended growth rate of 9 per cente The
actual annual averagye growth rate of industry in these two coun-
tries was estimatea at 9.1 per cent in r2al terms in tne period
1980-1983. This was in accordance with the declared SAPA
targety yets with 12.3 per cent growthsy Yemen seems to have con-
trioutea ure than Demucratic Yemen. Between 1980 and 19563,
Democratic Yemen experienced strong fluctuations 1n its indus-
trial growth ratess owiny to the irragular use of the Aagen
refinerys.

33« The importance of the agricultural sector is stil) dominant
in the investment programmesy as the two countries endeavour to
reach nutritional seif-reliance 1n the lony rune Concurrently,
the 1ndustrial sector is being strengthenedy especially in the
mining anag eneryy fieldsy in order to reduce imports of consumer
goods and hydrocarbonse Finallys the large investments in
transport and communicationss housi1ng and social services are
apt  to gistribute equitapbly the development penefits amony an
increasiny propurtion of the poputation of both countriese.

34. Within the investment plans of both countriess there are
Some projects of transformational nature. Most of them, uite

naturallys are in the agricultural sector, Coveriny inter _alias
the control of seasonal riverss 1rriyations horiczontal! and ver-
tical improvement of agyriculture and of power genzaration. In

Democratic Yemens Outstanding projects in this resnect are the
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development of the Aden port anag the enlargement of the Aaen
refinerys incluning several related industries {yass aspnalt)
and power generdatione. These projectsy once completeds will have
an i1mpact on the whole suuregion.

35« In the course of the investment plans preceding the current
SFYOPy both countries achieved implementation rates of roughly

T0 per cente Lonsidering the various constraints and the
depenaence on foreign capitaly this rate 1s considered satisfac-
torye. Despite these investmentss howevery the dependence on

foreigyn capital subsistsy as most of the projectss especially
the ones 1n infrastructure have lony gestation periodse

36 In order to improve their present economic situations both
countries would have to improve their production basey reduce
consumption and mobilization of domestic resourcessy including
tax revisionse. In order to attract foreign resourcess Vemocrat-
ic Yemen is encouraging investments by Yemeni nationals (isce
emigrant workers and the citizens of the Yemen Arab Repuplaic)
through 1ncentives such as customs and tax exemptions while the
Government of Yemen hase as part of a package of measures,
1ssued a special law to encourage foreign capital.



e/clwA/X1I/5/7A0d.4

Pa‘je 13
ITe StCTORAL ANALYSIS
Ae Food_ and ayriculture
37. Both countries gyive the developmant of the agricul tural

sector nigh priority in their respective SFYCPse This 1s neces-
sary and in line with the provisions of the SNPAs as food pro-
duction in this subreyion is very lowe Furthermore, the greater
part of the population is depending on agriculture for a living.
In Democratic Yemen about 65 per cent of the population and
apout 45 per cent of the labour force are employed in this sec-
tor and in Yemen more than 80 per cent of the population with
more than 70 per cent of the labour force are ewployed in agri-
culturee. These figures are slowly declining in both countriesy
owing to the high rural-urban migration and the growth of other
Sectorse

38. The IDS and the SNPA both recommended an average annual
growth in the agricultural output of &4 per cent. In Democratic
Yemeny the annual growth rate of this sector was 13+9 per cent
in 1981; thus i1t surpassed the provision racommended by ths SNPA
{see table l)e. Howevery in 1982 the growth rate of this sector
was negative Oowing to the flood disastere In Yemens the past
growth rates were very lows but for the SFYDP a rate of 4«8 per
cent has been planned and is deemed feasibles despite the actual
growth rate of 1 per cent in 1952 and the negative growth in
1983 owing to the destruction caused by the earthquakes in
December 1982

39. The contributions of agriculture and fisheries to the GDP
in Democratic Yemen was lle7 per cents 1llel per centy 9«2 per
Cent and 9«4 per cent in 1980y 198ly 1952y and 1983y respectiva-
ly (see table 3)s Howevery there was a decline in production
quantities of the traditional cash cropsy which was partially
compensated for by an increase in the production of vegetables
and foddere As this trend does not sufficiently contribute to
securing food for the populationy the proguction of cash crops
should be further encouragedes The agricultural contribution to
Yemen®s GOP declined from 34«7 per cent in 1979 to 260 per cent
in 1982. The relative decline is envisaged as a result of fast-
er growth in other sectorse.

40 In 1980y the share of investments in agriculture in the
total investments of Democratic Yemen dropped from 22 per cent
to avbout 14«2 per cent in 1982« The causes were relatively
higher investments in infrastructure and the social sectorse.
Quite the contrarys investments in the agricultural sector of
Yemen grew at about 158 per cent per annum since 1978y reaching
a share of 9 per cent of total investments in 1982. 3oth coun-
tries 1{faid strong emphasis on the horizontal and vertical
expansion of the agricultural productione A number of projects
were started in the fields of land reclamations expansion of
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irrigationy seed improvement and strengthening of the institu-
tional framework in this secture As special incentives for
higher productions Democratic Yemen issued a nes lawe allowing
farmers to sell 40 per cent of their produce on the free markety
while the remaining 60 per cent still had to be sold through
public corporationses With regara to Yemen,s agricultural pro-
duction is encourageds inter alias by offering agricultural cre-

dit facilities to farmerse

4le Both countries try to strengthen the position of the mixed
sector in ayriculture in order to achieve petter control over
the distribution of foody easier financial control and better
possibilities to implement overall policies and measures such as
import controls training of manpower and researche

42 By setting up larges modern storaye facilitiesy both coun-
tries intend to reduce post-harvest losses and to approach the
goal of food securitye At the same times the procurement of

suitable equipmznt and the provision of technical assistance and
training are intended to raise the productivity of this sectore
Pursuing these targetses both countries are on the way to ful-
filling the recommendations of the SNPA. Howevery progress is
slowy owing to a number of reasonsy such as shortage of fundssy
weak physical and institutional infrastructure and the shortage
of manpowere.

3. tivestock production in both Yemens is largely dependent on
tha availability of water ana consequently on feed for the ani-
malse Improvements in water resources manaygement as well as tne
introduction of new feediny materials such as fish meal will
therefore improve the conditions of animal husbandry. Further-
moresy DOoOth countries have embarked on a number of projects in
cattle andg poultry raisinygs aimed at increasing self-reliance in
meat supplye For the time Leings bot? countries are heavily
dependent on food imports to meet the consumption requirements
of the populations although livestock production accounts for
about halft of the total production of the agracultural sector.

G4 Noticeable proyress has veen made 1n poultry and eyqg pro-
ductione due to the installation of large modern poultry comn-
plexess Concurrantlys modernization angd a vetter control of
veterinary services will further improve this subsector®s per-
formances Howevers in order to speed up this developmenty the
possibility of i1nbreeding newy more productive kinids of cattle
should e further investiyated and promotad.

45« Uemocratic Yemen has planned several projects aimed at fur-
ther i1ncreasiny poultry and eqy production and at spreading the
veterinary services over the entire countrys. all of tnese Hro-
jects include vocational and auvanced manpower trainings Yem2n
has forecast 1nvestments of apout $73 million during the SFYDP
period four 1ncreasing poultry productions research in livestocok
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and fodder improvementsy expansion of vaterinary services and
training of local staff.

46 Both countries have 1long shorelines with coastal waters
which are consiagereds especidlly in the case of Democratic
Yemeny among the richest fishing areas in the worlde Fish
Catches and processings howevery are still low ana unproductiva,
This is mainly due to inadequate infrastructures insufficient
facilities for transportations storage 4ana conservationy ola
equipments the lack of trained manpower and inefficient manaye-
ment. Both countries are planning to raise production
substantiallyy especially in view of the demand on the export
markety and in view of the increasing national demand in con-
nection with the processing industries and the need for
Tivestock feed,. The development plan of pPemocratic Yemen
includes investments in the fisheries sector of $9623 million,
out of which about $52 million have been allocated to the con-
struction ana i1mprovement of fishing portse These improvements
include cold-storage facilities which are also essential for the
production and trade of livestocks Other projects currently
under wdy or planned are in areas such as studies on meteorolog-

ical and fisheries complexesy fish canningsy storagey
refrigeration and collection and purchase of trawlers ana other
2quipment. The institutional structure of this subsector is

expected to change during the course of the SFYDP so as to
reduce the share of thz public and private sector in favour of
Co-operdativess

47 The fish catches of Yemen amounted to 17,300 tons in 1982
(see table 11) after registering declining growth rates over the
last tive yearses This slow-down 1n producti1on was mainly due to
inefficiencyy aying equipment and management problemss. Howevers
the present production does not satisfy the local market and is
far trom reachinjy the capacity of 304000 tons per years which
FAD has estimated as the production ceiling without depletion of
the resource. Juring the SFYJP four fishery projects are there-
fore plannedy, with a total cost of #33.1 millions ai1med at
increasing fisn production by modermizinyg equipment and facili-
ties and improving the i1nfrastructure in such a way 3s to renaer
more efticient after-catch vperations such as storages marketingy
and  transports Fish and shrimp pbreeding and fishing-net pro-
duction are also encouragea as well as the construction of a
fish canning anu deep-freezin, tactory.

48 Finallys with regdard to afforestation, the lack of water
sets an  almost absolut2 limit on any 1nitiative at the present
Sta,e. After upyrating the 1rrijation an1 water-supply system,

howevery the proolem of forestry could be tacklieds It is known
that the water pronlem nampered tne implementation of some pilot
afforestation projects.
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49« Although progress is very slowsy both countries were able to
meet the provisions of the SNPA in raspect to Ayricul tural
developments This was mainly possible throusgyh substantial
external fingancial and technical assistance. Jespite the 1982
floudss the outlouk for Democratic Yemen is qoods owing tu the
commendable performance during the recent pasty the smaller pop-
ulation ang tne relatively advanced iastitutional fFramework.a
The aqifficult terraine the large population and the traditional
institutional systems render Yemen's position more difficult,
This country «~ill require significantly higher assistance in
order to implement tne targyets laid out in its development plan
and thus to implement the provisions of the SNPAs

Be Human resources_and_social _development
50. The major problem both countries are faced with now is
brain arain and 13abour migration from the working population.
Since about one thirad of the male workinyg population has emi-
grated to neighbouring high-wage countriesy both Yemens have a
severe shortage of skilled and semi-skillea labours which for
the development projects has to be replaced py foreign labour
and a remarkable shortage even in unskilled labours especially
in the agricultural and the construction sectorse Yety the
remittances of the emigrant workers are indispensable for the
economys Howevery the present slump in the oil-economies is
expected to ease the shortage of certain skills in the two
Yemensy Dbut i1s also likely to create problems of labour surplus
in urban centres and simultaneouslys add to the problems of for-

eign exchanges The latter problem is alreaay being felt in
Yemen.
5le The social sector receivedy in 1982, onty 5 per cent of

total current government expenditures in Democratic Yemene How—-
every investment outlays in the social sector in 1932 amounted
to 28.8 per cent of the total development expendituress Invest-
ments in this sector registerea an average growth of 31.5 per
cent from 1980 to 1982 In Yemeny, 38s4 per cent of total
investments in 1982 went to social services and 23 per cent of
total investments were used in housinge TInvestments have grown
at an average rate of about B.56 per cent per annum over the fast
5 yearse

(1) Education_and_training
32« The results of Democratic Yemen®s effortsy undertaken since
the early 1970sy are remarkablee. At presenty almost all chil-
dren of 7 years of ayge are enrolled in primary schools, even in
the remote and sparsely populated areass. A parallel-running
adult literacy programme helped reduce the illiteracy rate to
51e2 per cent and 73 per cent far males and femaleas
respectivel y. All  education is free. The growing number of
Students in Aden university and the rising enrollment in teacher
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training institutesy specialized schools (technicals commercial
and agyriculcural) and wvocational training institutes are
expected to solve the prevailing problem of shortage of teachers
and highly skilled manpowere

53. Because of the larger population of Yemeny it will take a
tonger time to achieve results similar to those in Democratic
Yemen; howevers efforts are moving in the same directione A
literacy programme for adults is unaer Hdy and primary schools
are being set up also in remote placess cfFducation at all levels
is alsu free in VYemene In this context the simultaneous
improvement of the physical infrastructure is essentialy but
extremely expensivesy owing to dispersion of habitations in moun-
tains and desert localitiese

54« Planned investments auring the SFYDPs in the education sec-—
tor amount to 3152.5 million in bemocratic Yemen and to about
3507 million in Yemens representing in Democratic Yemen 4 per
cent and 1n Yemen about 8 per cent of the total Plan investmente
The projects comprise construction and equipping of a number of
schoolses collegesy teacher and vocational training centras and
other facilities for scholars and studentss

55 In order qualitatively and quanti tatively to increase
skilled 1laboury both countries are increasing the number of
vocational training facilitiese At the same timey training on
the job of local labour is strongly emphasized in the execution
of development projectsy thus reducing foreign labour and consa-
quentiy decreasing pressure on the balance of paymentse.

56« dithin the education sector and related administrative sup-
porty both countries are at present largely supported by friena-
'y Arab countries in the form of technical assistance and supply
of teaching personnel and expertse Financial assistance is pro-
vided by the United Nations systems regional organizations ana
individual countriese

+ ——— . e .

57. The achievements of both countries are commendable in the
fietd of health cares reduction of endenic diseases and avail-
ability of medical assistancee. The overall standards howevery
is still very lowy owing to the remote and dispersed habitations
and the lack of infrastructuree Life expectancy at birth in
1980 was 45.2 years and 4l.5 years in Democratic Yemzn and Yemen
respectively. Infant mortality ratesy with 145.9 (per 1,4000)
for Democratic Yemen and 159.3 for Yemens are the highest in the
regione

58 Measures are planned in both countries* SFYDPs, in line
with the 5NPAy to extend health care services all over the two
countries with a view to reducing and eradicating endemic dis-
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easesy supplying medical equipment country-wide and upyrading
and promoting health and nutrition educatione In view of these
measuress it should be possiblie to achieve an increase in tife
expectancy and a substantial reduction in infant mortalitye. The
I0S target of 60 years life expectancy at birthy howevery seems
to be unreatlistic for the two Yemens guring the nresent decade.

59 Democratic Yemen plans to invest $107.3 million {2e8 por
cent of the total investment) until 1990 in the construction of
hospitalss health centressy drug storage and distribution facili-
ties as well as in disease control programmess improvement of
existing medical installationses purchase of medical equipment
and anstitutional supporte. with regard to Yemen®'s SFYDP, it
shows i1nvestments of $147.6 million for similar types of pro-
jects ana activities. Both countries put a strong emphasis on
training of Vocal staff.

60« Food security is increasingly safeguardeds in quantitative
and qualitative termsy through the construction of ware houses
and cold storage facilities and the extension of the distrib-
ution networks

(3) Housing

ble Owing to the rapid growth of the population ana the
rural-urban migrations housing has become an increasingly great-
er problemy especially in the urban arease. Both countries
therefore emparked on public housing construction projects in
the date 1970sy which as a by-product also allowed for better
planniny conditions in the infrastructurey industrial and social
sectorss In view of the urgency and the limited resourcess Den-
ocratic Yemen built two factories for prefabricated builning
materialsy one of which is already operationale. Many of the
housing projects are pased on the output of these factoriess but
other projects continue and are planned for the futurees aimed at
providing housinyg all over the country. In the investment pro-
gramme expenses of $418+.3 million arz foreseen until 1990,
$232.7 miliion thereof under the current SFYUDP. About 80 per
cent 15 expected to be covered py external sourcess Tha >FYDP
of Yemen has earmarked about $832.2 million for housingy repres-
enting 13«3 per cent of the total planned investment. The
public sectory howevery keeps only about 7 per cent to itself.
The vremaining 93 per cent are expecteuy to be invested by the
private sectour. The »public sector?’s 1avestment will comprise
about 900 houses and flats distributed over the main citiese In
view of the emergyency inedasures atter the 1982 earthquake disas-
tery the efforts needed for the replacement of gwel lings under
the reconstruction ana renabilitation programme will tremencous-—
ly inctrease tne demand for indegenous Constructioun CapaCity 41a
builiding materialse
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Ce Natural resources_and_energy

62 Both VYemens have not yet reached a stage where they can
draw reasonable benefits from their reiatively scarce natural
resourcese During the last few yearss thay conducted geological
surveys and found a variety of minerals and ores worth extract-
inge The likely existence of oi)l deposits was also detected but
the extent and economy of these finds have not yet been deter-
mineds

(1) Minerals

63. In DOemocratic VYemen the minerals currently extracteag are
salty buiidiny materialsy limestone and claye UCoppery iron or2,
titanium and yold were also detectedsy but are not yet exploitede.
A cement factorys with a capacity of 250,000 tons per annum is
expected to be operating in the Abyan Governorate, using the
tocal limestone and supplying the local markete Salt production
currently yialas about 2504000-3004000 tons per yeare. This ts
expected to increase by wusing the solar evaporation processes
Several studies in this respect were conducted by ECWA« During
the SFYDPs several projects are planned for future extraction of
other mineralse

64w In Yemeny, although deposits of coppers irony coalsy lead,
nickely goldy silver and sulphur were founds the present exploi-
tation 1s limited to quarrying (building materials) and the pro-
duction of salte Economic aspects of the exploitation are still
being assesseds One of the main possihilities for replacing
imports with national production lies in cementy which accounts
for about one fifth of all import expendituress Yemen is
expected to be self-sufficient in cement wWwith the opening of the
third cement factory at Mafrag - after Amran and Baji1l - in the
late 1980s. The most important of a number of projects planned
in the SFYDP will be the Hamoura Copper Mining Project with a
total cost of $79.3 million taking up 39 per cent of total
investment in this sectore Studies on the project have heen
comgleted and work 15 expected to start in the near futures

(2) 0il_ang energy
65 Highest priority is currently accorded to oil prospection
in  th2 two Yemenss particularly in Yemen where promising oil
finds were agiscuvered 1n the north-eastern regiovre. Cautious
estimates mention 200+000 barrels per days whereds minimum ecd>-
nomic exploitation 1s estimateg at 50,060 barrels per day in
that areas Owinj to tne dafticult and capital-intensive nature
of the pipeline to pe extended from Ya*ario to the Red Secas
there 4ill pe consinerable gelays 1n the oil production and
OXPUrTe Moreovers the o1l take seems to be close to what dre
presumavly also oal-rich areas of Democratic Yemrn and Saudi
Aracias hence tne need for closer co-ordinatisone Uil ung 585
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exploration also gives rise to optimism in other areass such as
the Tihama coastland 3na offshore areay but the extent of the
reserves and the possible daily prodguction 15 not yet knowne
Nevertheless there is a grosing hope of Yemen soon becoming an
ci1l-producing CounNtrye In Uemocratic Yemens 1t was once hoped
to produce slightly over the e2conomic exploitations estimated at
15400V parrels a day i1n the offshore areds Howevers as the lev-
el reached 3,000 barrels a days another concession was given to
a Brazilian companye The Soviet uUnion is also assisting the
country in the exploration of oil in the midland areae.

656 Other energy sources in both countries are virtually
non—-existente At presenty electricity supply is dependent on
imported oil and 1s limited to major towns and to individual
industrial complexess The distripution of electricity has faced
great daifficulties since the oil-price hike which started in
1973.

67 Dile as the only source of energys represents a very large
part of the total import bill of both countriess The domestic
potential to finance 21l exploration is rather limitedy yet
domestic o0il proaduction could at least immnediately and substan-
tially reduce the countries? balance of payments deficitse It
is of paramount importance that the donor community should
devote more attention to the development of the 2nergy sector in
its programme of assistance to these countriese

658 The First Five Year Development Plans (FYDPs) of both
Yemens concentrated on improving the infrastructures mainly in
tanao transport and communications in order to pave the ground
for accelerated development in the years to ctomes This develop-
ment continuesy but at the same time the ongoing Second FYOPs
emphasize growth of the productive sectors (agricultures fisher-
iesy mining and manutacturing) in order to approach the goal of
self-reliance and consequently to reduce imports and balance of
payments defiCcitse. As both countries are almost starting from
zeros the qeustion of intra-regional co-ordination and diversi-
fication is not to be considered a limiting factor until the two
countries reach the stage where they can start exportings In
the Yong rune howevery a stable export market could be very adif-
ficult to maintaine without proper co-ordination with the other
countries in the regione. This needs to be borne in mind by
ptanners and policy-makers in both cointries when developing
future industrial development proyrammes and formulating related
policy measuress

5% The SNPA calls for an annual industrial growth ot 9 per
cent Or mores Both countriesy Democratic Yemen with 13.9 per
cent and Yemen with 17 per cents are planning to exceed this
growth rate in their respective SFYDPse Tne actual growth rate
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of 9.1 per cent as an average annual yrowth rate for the Yemen
subreyion as a whole i1n tnis sector seems to be in line with the
SNPA  obDjectivess. The policy-measures laid out in the SNPA are
basically observed by the two countriese.

Tée In Democratic Yemeny the Aden refineryy established in 1954
by British Petroleum (8P) and purchased by the Government in
1976y 1s by ftar the largest industry in the countrye Following
the closure of tne Suez Lanal (1967-1975) the refinery®s pro-
duction promptly declined to below the break-even point of 3.4
million long tonss After that periods efforts made by the Gov-
ernment to reyain previous customers resulted in gradual success
by increasing the wutilization of tne refinery®s capacity to
stiyhtly over the break-down point 1n 1982 (see table 13)e How-
every new refineries in the areass with their advanced
tecnnologiesy are competing heavily with the Aden refinerys aad-
ing to the aaverse etfects of its over JU-year-old equipment
and the outdated anchorage facilitiese Tne modernization of the
planty therefores 1is the most urgent ang costly industrial
development project in Democratic Yemene Investments of s178
million are anticipated (of which $150 million extremely
financed) which w~ill cover the expansion of the maritime ancho-
rages renovation of the power planty a gas liquefication plant
and an asphalt plante

Ti. The production of the other manufacturing industries in
Democratic Yemen is snally but the overall performance is
improvinge The average growth in production of the main indus-

tries ratea at about 30 per cent in 1982« The public sector
investment in the manufacturing industry is lowy DUt is increas-
ing rapidlye. In areas such as salty foody plasticsy textiles,
chemicalsy cigarettes and otherses investment of about $75 mil-
Vion are planned during the SFYDP.

12 As the emphasis of Yemen®s SFYDP is on improving the
infrastructure and the 1living conaditions in the countrys the
industrial sector eamphasizes the production of primary goodsy
mainly builaing materialse There is therefore stress on the use
ot domestic raw materialsy higher efficiency and vocational
training for local labours in order to reduce imports in goods
and manpower. Almdost 44 per cent of the total industrial
investment programme for 1982-1986 are earmarked for the build-
ing materials industry followed by food (13 per cént)es the
metallurgical industry (121 per cent) ana chemicals (105 per
cent)e. Apart from the above-mentioned investmentss 54 indus-
trial projects are planned for the SFYDP, covering areas such as
the textile inaustrys wood and timbery printing and publishinge
leather industriesy cottage industriesy and manpower traininge
Total industrial investment in Yemen is planned at $780 million
during the SFYDP, increasing by an annual average of 15 per cent
over the five yearse The public sector will spend S6e5 per
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cents the private sector 31l.5 per cent ana the mixed sector 12
per cent of this amounte

Ee Infrastructure

T3, The lack of access from the remote areas to market places
as well as from relatively hiyher developed (mostly urban) areas
to the small scattered villages is one of the salient reasons
for the difficult situation of the countries. It is therefore
natural that the earfier Development Plans placed emphasis on
the development of the infrastructures DOnly a few major cities,
howevery could be counnectedy whereas other infrastructure compo-
nents were improved to only a limited extents Juring the Second
“YDPsy activities started earlier are expected to be completed
and improvements to be extended to more remote drease

T4a In Democratic Yemeny the transport and communications sec-
tor contributed 15.2 per cent to the GUP in 1980y which was tne
third highest contridution. The sector grew at about 19.25 per
cent from 1977 to 1980. The growth rate for the SFYDP period
1981-1985 is expected to pe 14«5 per cente This rapidly growing
sector now employs about 99000 people in the public sector and
comprises about eight public authorities and companiese

15, Investment 1n this sector in 1982 reached 12.7 per cent of
total investmentss growing at an average 11 per cent annually
over the Jlast five yearss. Several projects are underway or in

the planning stagey aiming at the renewsal of Agen porty as well
as the construction of a new port at khalaf in the Hadramout
Governoratees The total cost is estimated at about $124 million,
out of which $89 million 1s expecteda from foreign sources.

Toe Road transportation is taking full advantage of the nearly
14600 kilometres of asphalted roadses and the several tnousand
kilometres of new gravel roadss which are of prime 1mportance 1in
connectiny the scattered habitations 1n Democratic Yemen and
which eventually will de replaced by pavead ones. Several pro-
jects also aim at connecting both Yemens. It 1s planned that
more than $400 million will be invested in 5Bi knse of paved
roaus until the end of the dgecade includging the maintenance of
the existiny network and purchase and maintenance of rolliny
stocks in additions roads and equipment that were damaged in
the 1982 floods will pe repaired anag replaced.
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Finallys several projects aim at expanding the telecommuni-
cations network at a cost of about $13.6 milliony for which the
Arab Fund for Economic and Social Development extended a loan of
about $4e5 million in 1982.(3)

T7. In Yemen, the transport and communication sector is
expected to grow at 6 per cent per annum during the SFYDP.
Although the sector®s contribution to GOP is planned to rise
from $104 mittion in 19381 to $1i44 million in 1986s its percent-
age share in GDP will remain almost unchangedy at about 3e56 to 4
per centy owing to increases in other sectorse.

T8« Owing to the dominating role of the port of Adens the ports
in Yemen could not play a strategic role in the recent paste
Their sizey therefores remained limited to the traffic needs of
the country itself. During the last two decadesy howevers with
the increasing inflow of ai1d and resulting rise in imports, the
port of Hodeida emerged as the major port of the country. How-
every despite expansion programmes the capacity of ports in
Yemen has remained limiteds resulting in severe congestion for a
considerable times During the period of the first FYD?, two
dther wajor projects were implementede namely the construction
of the new port Rasel-Kathib and the expansion of the traagi-

tional port of Moukha. Further projects are included in the
SFYDP for improving the maritime transport capacity of the coun-
trye. This includes renewal ana expansion of discharging

eyuipment; construction of warehouses and lighthouses and refur-
nisning of quays and wharves in the ports of Kathibs Mokha,
Hodeiua and Salife

79 The road network of Yemen built by the public sector grew
by about 22 per cent during 1982, reaching 2+948 kms in lengthe
A number of projects are under way connecting industrial centres
and extending into Uemocratic Yemene

80 The steadily increasing tratfic in the airports of Yemen
requires the adoption of various facilitiess Plans nave been
Mmades guring the 5SFYDPs to enlarge and improve the airports in
Sana*a Ta'izzsy Hodeida and various smaller towns as well as to
renew equipment and improve ground servicess. The cost is esti-
mated at 3$157,6 million with an 83 per cent share of foreign
3s5S1S5tances

Ble The telecommunications and postal services in Yemen are

planned to pe expanded in the cities and country-wides with
international and inter- continental connectionsy installation

(3) Ibides l4 January 1953,
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of a telex network and construction of post offices ana otner
aagministrative buildyingse

(2) Hdater and electricity
BZe A supply of clean drinking ~ater is one of the most impor-
tant priorities 1n tne development proyrammes of the two Yemens
in order to reduce the number of diseases and raise the health
standarag of the population in both countriess. Democratic Yemen
has therefore planned 25 water supply projects until the end of
the decades. A large number of these were planned for completion
during tne first half of the decadey but owing to lack of fundas
and the necessity of redeployment of resources for flood di1sas-
ter reliefy many of the projects had to be rescheduled to some
tater datee Eight projectss nowevery could be completeds doubl-
ing the available guantity of drinking watera.

83. Similar progress has been also made in the field of elec-
trical power generation in Democratic Yemens where production
increased by 14 per cent against the previous yeary reaching 399
kil 1n 1982y with another three major projects being on the verge
of completione. Additional 11 small projects for power gener-
ation ana distribution in the remote areas of the country are
scheduted for the SFYDP (1981-1985).

84e Yemen®s electricity and water sector was expected to
achieve an annual growth of 25 per centy with investments
expected to total $520 milfione The efectricity subsector comn-
prises seven big projects aimed at increasing the power supplys
improving and expanding dgistributions extending power supply
into rural areas and providing institutional supporte The major
project is the 160 MW Al-Mukha power stations partly financed by
Italian soft toans of $US 10C million ana partly by a soft loan
from the Kuwait Fund for Arab Economic Development (KFAED)e{%)
Saudi Arabia is providing 3US 31«3 million for financing the
Al-Mukha distribution systems(5)

B5e In the water and sewerage subsectory five projects are
envisaged in Yemens covering water supply and sewerage extension
tor Sana'as Hodeiday Ta'iZzs Ibb and Dhamar. Planned investment
totals 244 million with 65 per cent as foreign participatione

Fe Construction

86« Construction represents the major componenty if not the
wholey of most projects of both countries' development planse
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The impglementation of it requires a high technicaly operational
and financial! potential in this sectore The technical and oper-
ational potential of both countries is very limited and subse-
quently gets replaced by foreiyn know-how and laboury which puts
considerable strain on the financial potential and the balance
ot paymentse. :

87 Both countries therefore plan to reduce costs in this sec-
tor Dy strenygtnening the local potential and raising efficiency
through comprenensive traininge. Additionallys it is planned to
procure necessary equipment and raw materialsy and to introduce
modern anu appropriate technology.

B8e Financiallyy a base will be laia for foreign investments
and for jouint ventures with foreign companiese At the same
timey the private sector ~ill be given the opportunity to par-
ticipate i1n this sector and upgrage its own potentiale

89 For these objectivessy which are not expressedly mentioned
in the SNPA but are in line with the overall ob jectives and pol-
icies of the Proyramme of Action. The two countries have allo-
cated resources ($46 million in Democratic Yemen and $142
million in Yemen) in their Second Five-Year Development Planse

Ge Foreign_trade

90« Both countries are facead with very low export receipts and
at the same time are heavily dependent on importse Exports in
1980 covered only 9.9 per cent of the imports in Democratic
Yemen and only Je8 per cent in Yemene. This ratio is deteriorat—
ing to an estimated 6.2 per cent for 1981 and 4e8 per cent for
1982 in Democratic Yemen and to Oe6 per cent for 1981 and 0.2
per cent for 1982 in Yemens The bpalance of commodity trade in
both countries is chronically negativey with a deficit increas-
ing at about 17.3 per cent annually (1977-1982) in Democratic
Yemen and at 18.9 per cent annuatly (1977/1978/1982) in Yemen
(see table 6)« The SFYDP of Democratic Yemen projects an annual
average growth in the export sector of 13.2 per cent as opposed
to a growth in imports of only 6«1 per cente In Yemensy trade is
expected to grow at 6 per cent annually during the Second Plan
Periode Services are expected to yrow at Te5 per cent per
annume These targets are unlikely to be reacheds considering
the almost stagnant exports over the last five years and the
imports increasing at an annual rate of 15.4 per cent in Demo-
cratic Yemen and 18.8 per cent in Yemene

91. Most of the policy-maasures of the SNPAy espectially the
ones with fong-term effecty are not properly taken into account
in the national plans of both countriese. This is partly due to
the limited resource base of the countries and the presently
very narro~ range of products suitable for exportsy, against
large import reguirementse.
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92 The production of both countries is presently oriented to
national requirementss which is guite obvious in the context of
self-reliance. Lonsumption surveys are planned in order to
ascertain consumers® requirementse HOwevere there are no ptans

for diversifying production and developing export-oriented
tndustriess

93. A similar situation prevails with regard to importse Both
countries are planning to reduce imports and keep the prices
under controle. Measures supporting these objectives have been
undertaken by constructing warehouses ang cold storages facili-
ties and strengtheniny public control to ensure equitable dis-
tribution among the areas and the populatione
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IIT« FUREIGN ASSISTANCE

A« Main_developments

94 The heavy trade deficitsey estimated in 1982 at $745<3 mil-
Yion in Democratic Yemen and $1+920.9 million in Yemens combined
with ambitious development plansy render >oth countries heavily
dependent on foreign financial assistance. This situation and
the necessary redeployment of resources for the rehabilitation
and reconstruction of devastated areasy after the 1982 natural
disastersy will reduce the implementation rate of the respective
development plansy unless internationai support is stepped up
considerablye

95« All gonor countries agreed to contribute up to DT per cent
of their GNP to the ODA until 198%, 2l.4 per cent of which (or
0.15 per cent of the GNP) are to be earmarked for the least
developed countries. According to the IDSy this contribution
should be stepped up to 1 per cent of tha GNP as soon as possi-
ble after 1985.

96« Although some donors even exceeded this target, taking into
account the bilateral and multilateral assistance givens total
support 1s still not sufficient to =znable the countries to
achieve the full implementation of the SNPA Provisionss

97. About one third of the total assistance extended to the two
countries was in the form of non-reimbursable yrantsy either in
cash for bpudgetary and balance of payments supports as commodity
grants or in the form of technical assistances. The latter two
were otfered mostly in connection with development projects.
The major part of these grants came from Arab countries.

98. until the enad of 1982y the total loans committed to the two
LOCs of the region amounted to about $1,630 million to Democrat-—
ic Yemen and about $24130 million to Yemane Up to 19372 already
50 per cent of these loans had been disburseds which showed an
1ncreasing avsorptive CdpacClty and Improvements in
institutionalsy physical and human iInfrastructuress Rejarding
the aiu to Democratic Yemeny 67 per cent of it originated from
soctalist countries of tastern Europes followed by 21 per cent
from Arab fungs anu indivigual Arab countries ang 12 per cent
from international agenciess For Yemeny the donors are more
diversifieds with 40 per cent of the assistance coming from
indiviadual non-Arab countriesy 37,5 per cent from Arab countries
and 2¢.5 per cent from international ang multilateral agenciess

99, The terms of the Tloans extended are sufficiently
favouraples as yrace periods range from 5 to 15 yeAars, maturi-
ties wvarying from 18 to 5y years and 1nterest rates are very
Towa Lash loans carry interests of trom 4 to & per cent, put
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they dre frequently converted into yrants or are rescheauled tor
the convenience of the recipiznt country(ies)e

lu0. Despite tnese concessionssy the amount of debt service pay-
ments 1n  both countries has risen sharply during the lust few
yearsSe In vuUemocratic Yemens debt service payments reached
almost 1«5 per cent of LDP ana made up approximately le.7 par
cent of the total 310¢ disbursements of the year 1982. Similarly
in Yemeny the debt service payments in 1981 amounted to about 2
per cent of GUP and absorbea about 2.5 per cent of disbursements
{see tabile 8).

10l. Both countriesy and especially Jemocratic Yemeny have
therefore invested foreign capital preferably in projects with
Yow capitai-output ratiosy strony foreign exchange earning
potential and rather short start-up periodse. These measures,
howevers cannot be expected to show results in the short-runs
oWwing to the longer gestation periods of some large projectse
In the meantimes international assistance will have tc be con-
siderably stepped up and the terms further softened, as caliled
for Dby the SNPAs 1n order not to reduce the effectiveness of
such assistance.

Be Aid_modalities

102. In order to improve the quality and effectiveness of the
0DAy the SNPA proposes a number of measures which donor insti-
tutions should observe and iaplemente According to these meas-—
ures assistance should be given: (1} as grants or highly
concessional Foansy taking into account inflationary tendencies;
(2) for programme and project financing on an united basisy
acknowledging longer-term socio-economic effects; and (3) for
balance of payments and government budget supporty and for
recurrent costs and development and financing institutionse
Moreovery using national development agancies and taking into
account the national financial and administrative potential,
assistance could be extended for disaster relief and in the form
of technical know-how and technology transfer. Most of these
provisions were met to o limited extent. Advanced payments of
funds are resorted to only on a very limited scales
Furthermorey both countries encountered difficulties in getting
commitments disbursed at the time when they were needed. At the
Same timey too much assistance was tiedy thus possibly reducing
its effectiveness. Problems in these areas could be reducea
through the interposition of an objective and impartial clearing
agencys a role that multilateral institutions are best suited to
performe

103« Food aid has been received by both countri2s in connection
with projects and disaster reliefe However there is a dire need
for food aid to be increased asy apart from the obvious effecty
it creates counterpart fundsy which can be used in the local
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financing systemy thus supporting the countries' resource
build-upe

104e Owing to the lack of skilled and educated manpower 1n both
countriesy technical assistance is of primary importances wheth-
er received on a bilateral or multilateral basise Such assist-
ance extended to the two LDCs presently comprisesy inter_alia,
the provision of experts and teachers and agvisory services in
all fields ana at all levelss At timesy technical assistance is
extended on a 1loan basises whereby the recipient country might
Nave to bear the cost of the services receivede In these casesy
a8 very careful evaluation of the costs-penefits incluaing inter-
est would be advisaple.

Ce uUisaster reliet assistance

105« Given the already difficult situation of the two countriess
they suffered severe set-backs in 1982, when both were hit by
most destructive natural disasterse In March 1982, torrential
rains hit Democratic Yemen and led tu extensive floodss whiCch
teft apbout 500 people dead and 504000 homeless and destroyed
about 50v000 livestock and 254000 houses as well as a targe num-
ber of bridges and wellse. Large areas of farmland were washed
oute In spring 19834 the affected areas were repeatedly hit by
new floodsy which increased the damage and rendered the repair
and reconstruction efforts more difficult and costly. The total
Josses at the end of 1982 were estimatea at about $975 million
and the total continued to rise in 1983

106. Relief measures in cash and kind by individual countries
and the international community started immediatelye More than
$15 million were extended to Democratic Yemen by Arab countries
and various multilateral organizations and about 31425 million
were made available by VYemeni migrantse. The United Nations
organizationsy including the wWworld Food Programmes, UNICEFy World
Health Organizationsy FAOy UNDP and the Office of the United
Nations o0Oisaster Relief Co-ordinators contributed more than $4
milliony much of it in kinde The pilateral assistance from
almost all Arab States was led by Saudi Arabia with about $9¢5
millions. Considerable aid was also received from several Euro-
pean countriese

107 During the emergency stagey the assistance provided by
biTateral ana multilateral donors was essentiale This assist-
ances howevery did not continue to the same extant into the
rehabilitation and reconstruction phases This forced Democratic
Yemen to revise its development plan. Funds had to be allocated
primarily to provisional repair of the gamages and the permanent
reconstruction became part of the revised plane Thisy howevers
lTed to the cancellation or agelay of other urgently needed devel-
opment projects and measures. The financing of a comprehensive
progyramme of financialey technical anu mnaterial assistances as
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called for by tne international communityes(6) is still needea in
order to allow for a progressive recovery and further devel op-
ment of Democratic Yemene

108. Yemen®s Dnamar province was struck Dy heavy earthquakes in
Decemper 1982y causing extensive damage to life and property in
the areas killing 34000 people and leaving 150,000 people home-
lessy 424000 houses destroyed or damaged and many infrastructur-
al installations damagede. The total damage is estimated at
exceeding $34000 millione

109« The Yemen government started relief measures immediately
and was supported by extensive assistancey initiated by a grant
of $2¢5 million from Saudi Arabiae Upon request of the Yemzn
Governmentsy a joint mission consisting of experts from the
international Development Agency (I0A)y KFAED, the Arab Fund for
Economic and Social bDevelopment (AFESD)s the LOrganization of
Arap Petroleum Exporting Countries (OAPEC) and ECWA visited the
affected areas and formulated a renhabilitation and recon-
struction programmee.

110. After the immediate emergency aid, mostly Arab countries
and citizens donated about $40<4 million in cash for the recon-
struction and rehabilitation phase. At the same times the Yemen
Government started levying a tax for reconstructions which is
estimated to yield about $40 million in two vyearse These con-
tributions were not encouragings with resources on hand covering
only about 15 per cent of the estimated reconstruction cost.
The situations nowevery changed rapidly after the recent meeting
of the Guif ({o-operation Councily, auring which commitments to
Yemen of about $43 million in yrants and a further $145 aillion
in loans were made. Subseguentlys in accordance with General
Assembly resolution 38/204 of 20 December 1983, further assist-
ance was committed by individual Arab and friendly countries and
organizations and Arab citizens. The disbursed ana committed
aid thus covers the antire rehabilitation and reconstruction
progyramme of Yemeny allowing the country to continue in the
implementation of its development plane.

111. The adverse effects of the disasters will continue to
reduce development efforts in both countries for years to comee
In summaryy it can be said that the provisions of the SNPA with
respect to disaster assistance have been fulfilieu in the cdgse
of Yemene Kegyarding Uemocratic Yemens they were not sufficient-
ly fulfilleade. The General assenbly at its thirty eighth session

(5) See Leneral Assembly resolution 37,150 of 17 Decemusar
19829 Etconomic and Sccaial Council resolution 1942/%9 ot 30 Juty
1982 and ECwA resolution LCT(1X) of 11 Yay 1982
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adopted resolution 387206 of 20 December 1983, which called for
assistance to Democratic Yemen; it 1is hoped this will bring
about tne desired resultses

D- ECWA Assistance

112. Since the establishment of ECWAy the issue of the least
developed countries (LDCs) of the region has been one of the
major concerns of the Commissione Its subregional project in
Public Finance and Administration (PRUPFAD) provided the LD(s of
the region with technical assistances especially trainings in
various aspects of finance and administration up to 1982 Prior
to launching the SNPAsy several resolutions for a special pro-
gramme in favour of the LUCs of the region were adopted by the
Commission and implemented or tollowed up by the secretariate
In response to the SNPAy the Medium-Term Plan of the Commission
for the period 1980-1983 was aajusted so as to include in the
work proygramme for 1982-1983 qJell-defined activiti2s in favour
of the LOCse including the follow-up at the regional level of
the implementation of the SNPAe Within the framework of the
Commission®s Medium-Term Plan 1984-1989y the work programmes for
1984-1985 and for 1986-1987 endeavour to analyse the trendsy
policies and measures for the implemeatation of thz SNPA, as
well as the identification of development obstacles and needs of
the LOCs of the region with a view to assisting these countries
in tne formulation and implementation of sound policiese Fur-
thermores the work programmes include studies on the methodol ogy
and application of project evaluation and formulation for key
sectors of the economies of the LDCs of ECWAy involving the
application of modern techniques in project plannings evaluation
and monitorings with a view to improving the capability of
national planners of the menber LDCse

113. The ECLWA secretariat has designated the Uevelopment Plan-
ninyg Division to act as the "focal point"” for assistance to the
LOCs of the reqione In this connzctions a agetailed programme of
action in favour of the two least devel oped member countries
{Yemen and uemocratic Yemen) was formulated within the framework
ot the Commission®s work programme involving all ECWA substan-
tive divisions and identifying a large number of activities for
technical assistance to the member LD(se

114« In addition to this reporty a special chapter was dgevoted
to an examination of development in the LDCs of the reygion in

115« At the reguest of the Governments of member LUCSse reqgional
advisory services have been and «~ill continue to be provided on
4 priority ©0asis 1IN various substantive dreassy particularly
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development planning, financial management y statistics,
industrys transport and social developmente

116 Some of the main activities undertaken to assist the least
develouped memper countries are as follows:

(3) Assistance extended by an ECWA term to Democratic Yemen
in preparing a country presentation for an anticipated review
meeting on tnhe SWPA in Democratic Yemens Regarding Yemens ECWA
provided technical assistance for the preparation ofs and
reporting one the proceesdings of the Second Yemen International
Development C(onferences which was held in Sana®'a in 1982 and
considered as a country revie~ meeting;

{b) The preparation of a framework for a reconstruction ajd
rehabilitation programme of action of the flood-stricken areas
in Democratic Yemen,;

{C) Assistance to Yemen in introducing programme budgeting
techniques;

{(d) Acting as the associated agency with DITCD for a techni-
cal assistance project in Yemeny ECWA has assisted in the sta-
tioning of two statisticians in the C(entral Planning
Organizations Assistance 1is also extended in the form of sub-
stantive backstopping to this project in the fields of household
surveyss including samplinges gata processing anad staff training.
In adaditions VYemen was assisted 1n a household income and
expenditure survey and in an agricultural household survey;

(e) Technical assistance has been rendered to Democratic
Yemen in applying modern techniques in project planning and mon-
itoring. A networks critical path and timetable diagrams were
elaborated on ECWA's computer for a key industrial projecte
Other exercises will be undertakeny upon requesty for other key
projects of the forthcoming development plans;

{f) Foliowing the earthquake disaster in Yemen, ECWA par-
ticipateds together with other regional and international organ-
1zationss in evaluating the damages incurred and drafting a
reconstruction and rehabilitation programmes Pursuant to an
ECWA resolutiones this programme was moni tored by ECWA several
times and reports were submittea to the Commissione ECWA also
contributed to the establishment of the Executive office for the
Reconstruction of Yemen;

(g) Advisory services were rendered to Yemen in an overall
assessment of the economic situations concentrating especially
on budyetaryes monetary and foreign exchange issues. A package
of policy measures was proposed and discussed at the highest
level of the Yemen Government;
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(h) Advisory services were z2xtended to Democratic Yemen in
the <claburation of a project document for technical assistance
to the Hministry of Planning and the preparation of 4 report on
the improvement of the planning machinery.

(1) Assistance was rendered to Yemen in the elaboration of
a proposal for the prepardation of a macro-econometric modely
incluging training of a Government ofticial and ways of closer
co-operation between the Government of Yemen and ECWA in this
regard;

{Jj) FECWA participated in the deliberations of a seminar on
buitidiny construction and architectural design in Yemen and is
currently 1nvolved in projects coverinyg training for the use of
solar enerygys architectural design for community centres in
rural areas and tne investigation of non-paked brick technologye
These Lrojects are executed in co-operation with the Agence
Francaise pour la Maitrise de 1*énergie (AFME);

(k) ECWA also extended advisory services td Democratic
Yemen in the fielads of salt productions ceramics industrys glass
production and the establishment of a mini-steel plant;

(') In the agricultural fielde a number of studies were
prepared by ECWA covering the establishment of grain quality
control wunits in both Yemens (for UNDP). training in food pres-
ervation and diet improvement on the family level in both
Yemenssy price policy in ayriculture in Yemen and the progress in
rural poverty alleviation in UJemocratic Yemene In addition,
representatives of ECWA participated in an expert group meeting
reviewing the performance of rural development projects in Demo-
cratic Yemen and in 3an FAO/ECWA regional intergovernmental
meeting on rural aevelopment in the Near East region.

(m) In 1ine with paragraph 106 of the SNPAy efforts have
been made by ECLWA to identify and propos2 possible subregional
industrial projects for the two Yemens and to support joint ven-
ture projects already established in the field of
transportations

{n} As part of its regular work programme for 1984-1985 on
the LOCsy ECLWA envisages holding a meeting at the regional level
to assess progress i1n the implementation of the SNPA.

117« In its attempt to remain in close contact with all United
Nations agencies as well as other regional and international
organizations concerned with the 1mplementation of the SNPAJECANA

participated in sevaral inter-agency consultations held by UNT-
TAD on the fallow-up of the SNPA.

118 Regarding aid modalities and in lin2 with parageraph 70 (1)
of the 5NPAs nighest priority has been accorded to the request
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of the LDls of the region for technical assistance in the form
of advisory servicesy including on-the-job training sessions.
In line with paragraphs 31, 33 and 73 of the SNPAs, ECWA assist-
ance 1s mainly directed towards the development of the social
infrastructure through technical assistance projects and advi-
sory servicesy including direct supporte Pursuant to paragraphs
TO0(y) ana T2(c) of the SNPAe ELWA also extended assistance to
the two LOCs of the region in connection with the disasters of
1982y namely the earthquake in Yemen and the floods in Democrat-
ic Yemene
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IVe SUMMARY

119« The development prospects of the two Yem2ns have remined
bleak over the years as a result of the extremely Yow level of
agricultural productivityy small industrial sectory high rate »>f
population growthy poor resources endowments lack of physical
and institutional infrastructurey high level of illiteracys lack
of skilled manpowery endemic diseasesy isolated sett lements and
strong rural-urban and outward migrations The situation has
been particularly critical in Yemen owing to a century-old iso-
lation from the rest of the world and its adverse effects on
development prospectse

120. The situation of both countries was severely aggravated
when in 1982 they were hit Dy most tragic natural disasterss,
namely extensive floods in Oemocratic Yemen and devastating
2arthquakes In Yemene In addition t> the most deplorable
death-tolls the floods in Democratic Yemen caused destruction of
dyricultural production and farmlands thus aggravating the
national tood supply situationy whereas the earthquakes in Yemen
mostly damaged or destroyed housess thus affecting more the
social and humanitarian spnere. The disasters have and will
continue to have for the y2ars to come adverse effects on the
implementation of the national plans and the SNPA in both coun-
triess

121« Both countries are implementing their SFYDPs, covering in
Democratic Yemen the period from 1981 to 1985 and in Yemen froan
1982 to 1986. The planss drawn up with external technical
assistancey are comprehensive socio-economic development pro-
grammes, the tmplementation of which is monitored and
followea-up by the “inmistry of Planning in Democratic Yemen and
the (entral Planninyg 9Organizationy chaired by the Minister of
Development in Yemens

1¢2. Both development plans are ambitiouse The priorities of
the ptan 1n DemoCtratic Yemen dre the deveilopment of agriculture,
transport and communication and industrye The growth targets in
these key sectors dre set at 9.1 per cents 1445 per cent and
13.9 per cent respectively, within the piannead GDOP jrowth of 10
per cents Jemocratic Yemen thus s tryiny to exceed the
SNPA-recommendea (OP growth rate of 7.2 per cents Actual annual
growth for 6DP? was recorded at hiyh ltevels of l4.l per cent,
lUs6  per cent and 9«7 per cent in 1981, 1982 and 1983 respec-
tivel y. In Yemens the priority sectors of +ths SFYDP are
3yriculture, transport and communication and industry with tar-
get ,rowth rates of 4.8 per cents 6 per cent and 17 per cent
respectively. Growth rate ot LOP planned in the SFYDP is 7 per
Cents close t> the SNPA targete In 193l, 1982 and 1983 (198¢
constant prices) the jyronth rates were recarded at le8 per centy
Se4 per cent and le7 per cent, respectivelyy much below the tar-
Jeted plan  figure of 7 per cent and the SNPA target of 7.2 per
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Cent annually. The low growtnh rate in 1983 wds partly caused by
the 1982 earthquakess partiy by extended draughts anu partly by
the effect of the rural-urban ana outward migration of ayraicul -
tural laoours which left a considerable area of agricultural
lana tallowe

123. The investment progyrammes of both countriess as laid out in
their respective adevelopment planss envisage expanditures of
$69244 million 1n Yemen and of $1y47L million in Democratic
Yemens for which in Yemen 73 per cent arz expected from foreign
sourcesy while in Oemocratic Yemen 7TU per cent are to he
externally financed. The need for the higyh share of foreign
financing is the result of weak domestic financial potentials in
both countries. The trade balances ot both countries are chron-
ically negatives with deficits growing at about 20 per cent per
annum in Jemocratic Yemen and at about 18.4 per ctent annually in
Yemens The deficits were to a larye extent covered by remit-
tances from expatriate VYemeni workerse with the remainder
covered by foreign assistance. -owevery a considerable drop in
the level of remittancess due to the 0il gluty has resulted in
AN 1NCreasiny resource gape which has to be filled by foreign

3ide In Yemeny the situation grew particularly criticaly as
declining exportses steeply increasing imports and a continuing
decrease of remittances have almost depleted the foreign

exchange reserveses

124« In order to raise the domestic financial resourcesy the
countries have implemented several measuresy such as revisions
of the tiscal systems and encouragement of foreign investment
through incentives including tax privifeges. Howevery measures
are neither fully utilizedy nor they are considered adequate in
terms of resultss For the years to come it will pe one of the
foremost tasks for both countries to find and use aaditional
ways of raising domestic financial resourcess

125. In the course of the previous investment planse implementa-
tion rates of roughly 70 per cent were achieved in both coun-
tries. In view of the various constraints and the heavy
dependence on foreign capitaly this ratio can be considered sat-—
isfactorye

126« 1In accordance with the 5NPAy, tne agricultural sector
receives a priority share of the investments {17.4 per cent in
Demoucratic Yemen and 15.3 per cent in Yemen)e as both countries
endeavour horiczontally and vertically to expend their agricul-
tural production basey with the long-term aim of reaching
self-sufficiency in regard to food Droductione (oncurrently,
the 1ndustrial sectore especially the mining and energy subsec-
torse 1s also being promoted in order to reduce imports of oil
and consumer yoodss Allocations amount to 29 per cent and to 24
per cent of the total planned investment in Democratic Yemen ang
in Yemen respectively. Finallys the large investments in trans-—
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port and communications (1845 per cent in Democratic Yemen and
165 per cent in Yemen) and in social services (8.1 per cent in
Democratic Yeman and 1be5 per cent In Yemen) are aimed inter
alia at connecting the wvarious parts of the countries and at
etfectively distributing gouds and services among the entire
populatione

127 In view of the generally low level of resources the poten-
tial 1n bouth countrazs lies in manpower development and utiliza-
tione Both countries ares howevery facead with a severe problem
of ladour migrations mainly from rura! arease at a times when
the development process generates a strong labour demand. This
leads to declining aqricultural and food production and conse-
quently rising i1mportse At the same times the gap in the labour
market 1s being filled with imported lapbours which i1n turne Ccom-
bined with the rasing trade deficits leads to a rapid depletion
ot foreign excnhange reserves in Yemen and strains the situation
in Democratic Yemene On the other handes the remittances of the
emiyrant workers form a major contribution to the countries®
incomes ana are theretore indispensable for a tong time to comee.
Recent developmentss howevery are apt to reverse the situatione.
Declining oil revenues of the host countries of Yemeni laboury
together with the completion of most housing and infrastructure
projects 1n host countriesy may lead to the sending back home of
Yemenis This trend has been shown by the decline of the remit-
tancese. Those workersy once returnede are not likely
immediately to reactivate the agricultural sectory but rather to
increase unemployment in urban areass

128. Because of the rugged terraine the population lives to a
large extent in scattered habitations withe particularly in
Yemeny considerable difficulty in communicating with the rest of
the countrye This situation is also hindering the provision of
social services ana physical intrastructure and making it
extremely expensives The majority of the people - more than 80
per cent in Yemen and about 60 per cent in Democratic Yemen -
depend on agriculture. ItTliteracye especially among womeny
endemic diseasesy unsafe drinking water and high mortality rates
are prevalente. Dbviouslys the limited resources of the two
Yemens compared with the relatively costly investments render a
large volume of foreign aid inevitable.

129. The long-term objective of self-reliance with regard to the
necessary manpower is being approached by a remarkable horizon-
tal and vertical expansion of the eaucation and health servicess
Thusy tlliteracy could be reduced to average 62.1 per cent in
Democratic Yemen and 81 per cent In Yemens LConcurrentlys infant
mortality rates ares decreasing and life expectancy at birth is
risinge Howevers considering the present infant mortality rates
of 146 and 169 p2r thousand and life expectancy at birth of 45
and 41 years for Democratic Yemen and Yemens respectivelysy con-
siderable efforts in both countries will b2 necessary to achieve
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the I0S5-recommended rates ot 120 per thousand for infant mortal -
ity and 60 years for life expectancy at birthe

130. While a certain amount of institutional infrastructure
existed 1in Uemocratic Yemen after it gained its independencey
which served as the basis for developing a strong central gov-
ernmenty the situation in Yemen has been differente The ma jor
part of the existing physical infrastructure was built after the
republican revolutione Uue to extended isolation from the rest
of the worlas a tribal system still pravails with its adverse
effects on the central government®s influence in some parts of

the countrys. The process of establishing proper institutions
country-wide is therefore considered particularly siygnificant
for the development of VYemene The efforts made so far have

yielded considerable resultsy which Showe inter _alias in the
establishment of central planning bodies and the subsequent ins-
suance of comprehensive socio-economic development planse
Furthermores institution-building at all levels forms an inte-
gral part of the respective SFYDPs of both countries, as it
constitutes 4 necessary tool for the implementation of the

development plans and subsequently the SNPA.

131. The financial needs of the two LDCsy necessary for the full
implementation of their development planse exceed by far the
amount of aid received,. This results, inter_alias from the
facty that many donor countries did not contribute the Oe7 par
cent of the GNPy agreed upon auring the 1981 Paris Conference on
the LDCs and recommended by the SNPA. It is also unlikely that
thear UDA wi1ll substantially increase until 1985 and pass the
mark of 0.15 per cent of their GNP to the LOCs to reach the lev-
et of 0.20 per centy as called for by tnhe [DSe This situation
left both countries with extensive resource-gapss which is like-
1y to reduce the future implementation rates of their respective
SFYUPse Howevers viable projects with sound and reliable feasi-
bility studiess if made available to donorsy are likely to
increase foreign assistance and to help donors to achieve such
targetse

132. Neverthelessy¢ the 0UDA provided to the two Yemens was con-
siderable and particularly softe In Democratic Yemens, about one
third and in Yemen more than half of the assistance was in yrait
forms In the <case of Yemens the UDA is mostly allocated for
budgyet and balance of payments supporte At the end of 1932, tae
level of total 1vans comnitted to vemocratic Yemeny SO Far,
amounted to $iy540 milliony with 66 per cent coming from social-
1st countriess <21 per cent trom Arab countries and Arab funus,
12 per cent from i1nternational agencies and 1 per cent from otnh-
er sources. In 1981les Yemen had received commitments of $1,700
miltion with 40 per cent coming from individual countries, 37
per cent from Arab countries and 23 per cent from i1nternational
and multilateral aqenciese
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133. The terms ot the assistance are often concessionaly and
considerable amounts of loans have been converted into Jgrantsa.
Neverthelesss the debt service payments in both countrizs have
risen over the last few yearse ranginy from 5 per cent to 10 per
tent of the disbursements or ls«5 per cent of GDP in Democratic
Yemen in 1982 and from 15 per cent to 18 per cent of the dis-
bursements or 2 per cent of GDP in Yamen in the fiscal year
198G/1981, thus tremendously increasing the debt service ratios
to exports are almost negligibles Un a short to medium-term
basisy the countries themselves will not b2 able to fulfil these
commitments without either increased assistance or further con-
tessions such as longer grace periods or conversion into yrantsa.

134« The overall assistance to the two Yemens has grown substan-
tially over the 1tast yearsy particulariy the contributions of
the international agencies (as IDA) and of regional multilateral
agencies (as AFESD). This is in line with the provisions of the
SNPA  as well as with the interests of the recetving countriese
Howevere there is still scope for improving the productivity of
this sectors but the proctess i1s so slow that Yemen will presuma-
bly remain a net importing country for alnost all food items for
many years to comee.

136« Considerable progress has been made in poultry production
in buth countriess tarje investments 11 livestock production
and vaterinary services are likely to bring about the needed
increase in the protein intake of the populatione Another
source of protein dJand export earnings is the adjoining seae
which in the case of Democratic Yemen is considered one of the
richest fishing areas 1in the world. FOr various reasons, the
fishery subsectors in both countries did not function efficient-
ly in the paste Large i1nvestments in the replacement of ola
equipments institutional improvements and the establishment of
related industries (cannings deep- freezing, milling) are impla-
mentea in Democratic Yem2n and are planned in Yemen to satisfy
the tocal demanuy anad to allow for exports by the ena of the dec—
ades

137 The lack of skilled manpower at all levels in all sectors
1s @ncountered by extensive investments in relevant areas of the
sociadl  sectore. The results schieved in education in the last
decade are remarkables Howevery in this contexty Yemen repre-
sent a4 very Jifficult <cdses owing to a large population dis-
persed in mountdinous terrain and living under traditional
trival systems. iievertneless, illiteracy was substantially low-
ered and increasing numbers of students from all over the
country attend the growing number of hiyher education insti-
tutions dana vocational training centres. Thus, inagications are
that each country will sooun bz abte to carry out its development
Projramnes with 1ts own trained manpowere
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138. Health services are being expanded country-widey with hos-
patals in major towns and health centres even i1 the remote
Aredase. In gadaitiony wvaccination campaigns to combat the most
common dise3ases are successfully being continued and preventive
medicine is being expandede Concurrentlys local personnel is
being trainedg and the central health institutions strengthened
in order to achieve a self-sustained development in this sector.

139. Housing has become increasingly problematic in hoth coun-
tries owing to the graowth of population and the strong
rural-urban migratione. Both couuntriesy therefure allocated a
sizeable amount (17.7 per cent in Democratic Yemen and 133 pear
cent in Yemen) of their total planned investments for housing.
Howevery success is {imited and heavily dependent on foreign
resources including remittances of Yemenis working adbroade

140« Although the need for improvements in the social sector is
increasinyly recognizedy the sector sesms to suffer most from
lack of financial resources and from redeployment of resources
for disaster assistances as happened after the 1982 disdasters in
both countriess The donhor community needs to devote particular
attention to the needs of this sectore.

141« In the mining and eneryy sectores the highest priority has
been attributed to 211 prospectiony, since promising reserves of
oil anag natural ygas have been found in both countrizse Uils as
the only energy sourcey presents a very large part of the total
import bills of both countriese Domestic oil production could
immediately and substantially reduce the countries* balance of
payments deficits and should therefore receive stronger support
by the donor communitys

142« The countries other minerals resources are not yet suffi-
ciently knowny as to embark on big projectss Currentlyy salt
and builaing materials are being extracted in significant quan-
titiese. In Yemeny copper has been found in sufficient quanti-
ties to justify a Yarge extraction projacte Surveys for other
mineralse howevery continue.

143. In manufdacturing industriesy botn countries (Democratic
Yemen arriving at a growth rate of 13.9 per cent and Yemen 17
per cent) are planning to exceed the growth rate of 9 per crent
calied tor by the SNPA. wWhile the average annual growth rate of
industry in the Yemen subregion during the period 1980-1983 was
about 9.1 per cent in real termse iees in line with the SNPA
objectivesy Yemen has contributed much more to this ends with an
annual growth rate of 12«3 per cent during this periods while
the industrial sector of Democratic Yemen seems to have almost
staynated 1in the same periode The most important project in
Democratic VYemen is the modernization of the Aden port with the
attachea refinery and several other industries {asphaltsy liquia
qasS)e Other industries are being set up in such areas as salty
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foodss plasticsy textiles and others on a smaller scales In
Yemens about 44 per cent of the industrial investment during the
peri1oa of the S5FYDP will go to the building materials 1naustryy
followed by foodstuffy metallurgical and chemical industriese

l44. The lack of access and transportation is one of the salient
features tor the PoOr situation of the two countries.
Therefores 1845 per cent of i1nvestments in Democratic Yemen and
1645 per cent an Yemen are planned for construction of and
improvements in portsy roadse 3dirportsy telecommunications and
the purchase of related eyuipmente. Jwing to the nature of
development needsy the public sector has assumed a dominant role
in financing ana monitoring of projectse In pursuit of making
sotial services accessible to larger sagments of population,
electricity and water networks are being expanded into remote
areass Several projects in both countries are directed at
increasiny the supply of clesn drinking ~atery extension of the
sewerage services and power generation and its distributions

145« As most projects partly or wholly involve constructions
this sector's performance is essential to the development proc-
esse The present use of foreign know-how and Yabour is expected
to be reduced and local potential raisade Training is empha-
51zed ana new technologies dre being introduced in order to
upgrage efficiencye 1In order to raise the financial potentialy
foreign investment is encouraged including the establishment of
joint ventures with foreign participation.

146« Large trade deficits of both countria2s are the consequences
of declining exports and heavy dependence on importse which has
been promoted by large amounts of private remittances. This
process is accompanied by an increasing rate of imported and
endogenous inflations The trade deficit in commodities in Demo-
cratic Yemen is growing at about 17.3 per cent annually
11978/79-82)» while the services balance was improved recentty
and became positive in 1982 after having oeen also negative dur—
ing three preceding yearss. In Yemeny the commodity deficit has
been growing at about 15 per cent annually (1978/1979-1982)»
dhile the services balance slightly improved in 1982y it was
still in ageficite. These fiqures stand against the recommen-—
dations of the IDSy whicn calls for a growth of 7.5 per cent in
exports and B per cent in imports of goods and servicese. Uemo-
Cratic Yemen envisages fulfilling these targets under its
Current development plan while Yemen®s planned target falls
short of le5 per cent.

147. Several measures were under taken to improve the
export-import ratios of both countriese Such measures included
consumption surveyss price support programmes and improvements
in the distribution of yoods. Howevere owing to infrastructural
deficienciesy the lack of a strong production base and the lack
of procurement plansy efforts to improve significantly the trade
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S5ector®*s performance hag only limited successs At the present
times 1t is quite important for the two countries to establish
concrete trading policiesy train the required personnely search
for potential trading partners and devzlop export performance
significantly, For this purposes exteasive assistance by the
international community and individual countriess mainly through
technical assistancey will be neededs

14Bs Disaster relief assistance to both countries proved suc-
cessful ang Satisfactory. Assistance was extendeg by interna-
tionai organizationsy regional organizations ang frienaly
countriess 1In accordance with the provisions of the SNPA and in
addition to the immediate relief measurese aid was also extended
to provide support for the balance of payments, government buag-
et and planned development programmess. Attempts are being made
to integrate reconstruction and rehabilitation programmes into
current agevelopment proyrammese Attempts were also made to
establishe as part of the development efforts, early warning
Systems and other measures aimed at avoiding similar damages in
the future. Howevers future pProspects appear dim in the case of
Democratic Yemensy as both the SFYDP ana the reconstruction pro-
grammes suffer from lack of finances Yemeny on the other hand,
has received substantial aid from the GCC countries for covering
the financial needs of the reconstruction programme for the
earthquake-stricken areas.

149 Within the limits of its fesourcessys ECWA provided the two
countries with technical assistance on a priority pasise cover-
iNg such activities as: preparation of country presentations for
the review meatings of the SNPAS participation in preparing
reconstruction and  rehabilitation projrammes following the
natural aisasters; Providing advisory services in a variety of
areas such as programme budgjeting techniques, project planning
and monitoring technigques; assessment of the overall economic
situation; improvement of planning machinery, especiglly in the
area of indgustrial and agricultural projects; and participating
in the efforts of the Jnited Nations system in the iMplementa-
tiony follow-up and review of implementation of the SNPA.

150. Summing upy it can be saig that al thouygyh both countrias
achieved considerable progress in their development, their over-
all  situstion is stil] VETYy DOOrs. Both countries have adheredq
to most of the provisions of the SNPA in their developmant plans
and are trying to implement the Mmeasures necessary to overcone
their main developmental problemsy whether manifesting tnen-
selves as manpower shortagesy institutional deficienciess lack
of social servicas and/or low food production.s The assistance
needed from the international community in  achieving these
ODjectives 1as Deen insufficiente Furtnermnores aid modalities
neeag to be reviseds 3s the two countries are rapialy facaing
inCreasin, JueLt service Daymentss, which sudstantially reduce the
effectiveness 0of external assistances Finallys different ways
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of technical co-operation need to be explored ana more widely

resortea toy thus benefitting both aonor and recipient
countriess
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Ve COUNCLUSIONS AND RECOMMENDAT IONS

151« Over the last decadey bDoth countries have achieved consid-
erable progress in their socio-economic development and have
laig tne foundation ftor future improvements and the implementa-
tion of the SNPa.

152+ The problems prevailing in Democratic Yemen and Yemen could
be divided into three cateyoriesy which are interrelated: (1)
problemsy which were taken care of in the respective SFYDPs; (2)
problemss which are pertinent in both countries and which hamper
the amplementation of the SFYDP; ands (3) externatl problemsy
which affect the two countries put which are beyond their influ-
ences

153. AS the SFYDPs of opoth <countries are comprehansive
soccio-economic plans mostly in line with the SNPAy a largye nun-
ber of problems have been tackled in those plans. Many of the
policies and measures implemented throquh the SFYOPs raguire
time and financial resources in order to achieve the required
results. For this category of targetss As with most of the sec-
toral measures and targetsy the fulfilment of the provisions of
the S5NPA  is possible if sufficient funds can be secured. As
mentioned earliery some SFYDP-targets are set too 1ow compared
with the SNPA (esge overall growth in Yemen) but in most of
these cases actual achievements are likely to be higher than
both the SFYDP- and the SNPA- targets.

154. The second category of problems will require extraordinary
measur2ss Neverthelessy solutions to those problems are essen-
tial for the implementation of the SFYDP and the SNPAe. The most
salient of these are:

- UCarefully studying the economic and social! implications
of internal and external and return-migration of labour and its
remittances with the view to designing policies and arrangements
at the national ana reqgional levels in line with development
objectives;

- Rationalizing government expenditures ang improving the
structure and administration of Jovernment revenuesy thus
enhancing mobilizations allocation and management of financial
resources for development;

= Rationalizing imports and promoting export diversifica-
tion with a view to reducing trade deficits and encouraging
domestic production in areas that have the potential.

— Keversiny the downward trend of agricultural productions
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Finding solutions to these problems will require an inter-
disciplinary dgpproach and assistance by tne international commu-
nity.

155, Thirdiys given the two countries' hzavy depenagence on for-
eign ftinanci1al assistance, the economic recession in donor coun-
tries adversely affects these two LDCse Many donors coulad not
keep up their commitments in respect of contributionss thus
teaving the LUCs short of necessary financial assistancee The
two countries nave now reached a stage where further aid can be
easily absorpea in the development processs but aiso where the
lack of financial resources can also be directly translated into
cancelled or delayed projectses It 1s therefore necessary to
increase the aid and to improve its modalities in tavour of the
LuCs 1n order to keep up the momentum of the development
processe.

156, There s scope for increasing technical co-operation
between the two countriesy through joint ventures and othar
formsse in order to obridge the know-how gape sdave many
cost-components of development expendituresy, and establish
stronger economiC relationses

157T. Fainallys a continuous dialogue between the donors and the
two LDCs has to be kept ups so that assistance can be rendered
most efficiently and the actual requirments of the two countries
can bpe mety thus supporting their development efforts most
effectively.
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Table 3.

Agricul ture

Mining and
Quarrying

Industry
Construction

Trade anag
Transport

Government
Services

Uthers

Net Indirect
Taxes

E/ECHA/XII/S5/AQ0.4

Gross domestic proyguct at current prices

- ————————— - —— — — —————— —— " —— —_—————

{(in millions of US dollars)

Demucratic Yemen

Page &8

815

L

TU2

8ie8

1705

10.1

11.8

246

2149

Geb

92.8

T1l.0

108.7

20340

13.1

24e3

215

442

B4as9

122.6

216.7

193.5

9.1

13.2

23.3

20.8

28 P

105.3

139.8

235.8

2375

579

1783

10.0

13.2

224

225

55

——————— —— - —— — — - ——— N — _— —— —————— " — - - — - ————— ——— - — - ————————— —

GDP at
Market
Prices

100.0

1053.6

(C

ont*de.)
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Agriculture

Mining and
wuarryiny

Industry(c)
Construction

Trade and
Transport

bovernment
Services

Others(d)

Net Indirect
Taxes

Table 3 (Cont?*d)

S ————— ———— —————— ——— A ———— — —— ———— A " " = o ——

177.5

2385

596+ 4

383.1

18l.0

374.6

2145

L3.8

6.5

1981 %
7199.6 27«8
34,2 1.2
211.5 Tat
236.7 8.2
5826 20a.3
4307 14.9
22245 Ta7
357.9 -

251e2
25445

651e0

539.8

234.7

40446

83

2Ge1

206

Tet

S —— — " ———— . —— T —— - —— - ———— - ——— ", - - - ———— . "~ ——————— o —

GDP at
Market
Prices

Source:

- ———— -

276842

1000 287547

(a) Likely to be revisede.
{b) Preliminary.
{c) Including electricityy gas and water fFor Yemen and mining and

quarryings electricitys gas and water for Oemocratic Yemens

100.0 3208.1

% 1983
26.0 6911
lel 3749
7.8 273.8
7.9 276a2
203 67140
158 68442
Te3 24549

- 4474
100.0 3327.5

ECWA based on national! and international sourcese

{d) Including finances housing and other servicese
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Table 4« Gross aomestic proauct at constant 1980 prices

Agricul ture and

Fisheries
Inaustry(2)
Construction

Transport anag
Communication

Tradey Hotels
and Catering

Finance{3)

Government
Services

Others

GDP at factor
cost

Net indirect
taxes

T S MR Gn it i i - - —— —_—————_—————— ——" - —— T ———— — —— — —— — o 4o it

(in millions of US aollars)

i ———— . — —— ——- —— o — - — -~

70.2

8l.8

T7+5

93.0

19.7

1517

1262

5875

1981 1982
92.8 B4.2
471 60.3

10Ue9 11043
F1le2 91a2

10945 109»4
21«5 29.9

1709 213.8
13«3 1845

6672 7176

1450 15844

Democratic Yemen

702

1205

957

114.8

32«5

25060

2Gel

799.0

162+1

A e e . ke .~ ————————— — o —— o ————— . — i —_ ot —— — ——— —— —— . —— - ——— > ——

LGDP at Market
Prices

Sources: E(CWHA,

(1)
(2)
(3)

Preliminarye.
Including electricitys watery mining and petroleum.
in Yemen for reasons of lomparabilitys these fijures are ot ot
the financial

73242 87640

based on national

SeCctorsSe

SoUrcess.

Page 50
Yemen
1980 1981 1982 1983(1)
T84ae T99+7 80745 65846
2102 2372 26949 28544
23845 21947 22Ba8 246042
101.0 10149 10666 i07.8
49543 47443 49644 5022
2603 332 355 39.3
3831 418e1 459.9 570.2
154.8 195.2 2090 23049
239346 247T9.7 2613.6 2634.6
37446 33847 3583.0 389.0
2T6Ba2 28l8ea 2971 .6 30U23.6
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Table Se. GOP,

resources and expenditures:

overview

(in miltions of LS dollars)

Public consumption

Private consumption

Gross fixeda capital formation
Lhange in stocks

Net exports or imports

- — " ——— T ————————— ———— — ———— ——— —

cxpenditure on GDP at market
prices

Public consumption

Private consumption

Gross fixed capital formation
Chanye in stocks

Net exports or imports

Expenditure on GDP at market
prices

Source:

tCWwA basced on national

Democratic Yemen

1980 % 1981 % 1982 %
27729 4040 39847 477 472.8 508
65440 9442 T22+9 B6.6 T9%9.1 8549
3263 4T 40 392e6 470 500.0 53,7
2606 3.8 4741 546 3542 3.8
~590e6 -85e1 7266l —-87+0 —-8B7%+43 =-94,1
694e2 10040 B839%e2 1000 93048 100.0
Yemen
1980 % 1981 % 1982 %
5565 20.1 667.0 232 854.6 26606
2808el 10Lle4 28366 I8aT 30525 95.1
L1864 4249 11974 4leb6 13236 41le2
2345 De 8 39.0 led 41e6 le3
~180beY -6%5e3 —-185%4e3 -6448 -206443 —64+3
27682 10040 287541 100.0 3208.1 1000

and international sourcess
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Table 6e Balance of payments
{(in millions of US dollars)
Democratic Yemen
197871979 1980 1981 1982
EXportS ‘f.OoD.) 39.1 5946 436 37.7
Imports {(Ceiaefe) -377.1 -598,.,1 -781l.7 -783.0
Trade balance{a) -338.0 -53845 -733.1 -745.3
Net services - 1T.0 - 2240 - 4240 25.0
Balance on goods and services -355.0 -561 0 ~175=0 -719.0
Net private transfers 28340 347 .0 40640 449.0
Net public transfers 39.0 719.0 147-0 133.0
Balance on current account - 32.0 ~-135.0 ~2220 -157.0
Net long term capital flows 67.0 79.0 138.0 140.0
Net short term capital flows - £3.0 25 0 b0 ese
Errors and omissions 32.0 690 89.0 - 1.0
Overall balance 44,0 38.0 11.0 - 18.0
Counterpart items 12.0 - Sa0 - 1%.0 -
Resources and related itens - 56.0 - 33,0 3.0 - 35.0
Y emen
197871979 1980 1981 1982
Exports (fe0sbs) Se3 126 10«4 4.8
Imports {(Ceiasfe) -1179.9 ~186T«7 =-172445 -1925.7
Trade balance(a) -1174.6 -185541 ~171l4el1 -1920.9
Net services - 52.0 - 450 -~ S5le0 - 37.0
Balance on goods and services -1227.0 -1900.0 =-1765.0 -1958.0
Net private transfers 923.0 1070.0 7770 911.0
Net publaic transfers 190.0 146.0 332.0 439.0
Balance on current account - 113.0 - 68540 - 6550 =~ 607.0
Net long term capital flows 96.0 4750 233.0 165.0
Net short term capital flows - 29,0 - 8l,.0 140 - 54.0
Errors and omissions 145.0 900 980 71.0
Uverall balance 100.0 - 201.0 - 3100 = 425.0
Counterpart items - 6«0 560 - 1l.0 - 6.0
Resources and related items - 94,0 145.0 321.0 431.0
Source: tCiWAy based oun national and international sourcese

A

¥ Provisional

{3) Merchandise trade is valued f.0ebs except imports of Democratic

Yemen 1n 1982 valued Ceiafe
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Table de Uutstandiny public debt in the least developed countriesy

——-——-—-—-—_——-—_———————-———-—-—--——_-._-_..—..——.._.-----_-_—

- ——  —— - - —— ——— o~ —

Public debt outstanding aisbursed 330.0 403.2 489.9 639,42
Public debt including outstanding 579.0 B90e7 124047 1270.9
undisbursed

Yemen

Public debt outstanding gisbursed 469.0 4726 B76«.4 1093.8
Public debt outstanding 1088.9 14616 16318 1746.9

undisburseaq

Source: wWorld debt tabless the World Banke 1982-83 edition

m—--—o—-—.———-—————_———--—-——-—-——-—-_—-_———————-—_.———..—-..———.—-—_.——

{millions of US dollars)

1982 1983 1984 1985 1986 1987 1988 1989

Democratic Yemen 4842 98e3 1049e3 112e1 116e6 11604 ll4ed 11i+3

Dfficaial creditors 4822 83 10443 1121 1l16e6 l16e4 114+4 111e3
Private creuditors - - - - - - - -

Yemen 6628 B5.0 104e7 106e8 10842 10948 113.5 115.2

Dtfici1ad creditors 64el 826l 9946 101e8 10345 10543 10943 113.4
Private creditors 2e7 3.0 el 50 447 LARPA 4o ls3d

Source: World debt tablesy the world dJanke 1282-19723 editione.
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Tabie 9. Government expenditure and revenues and their

s . ———————————————— ————— " — - —— o ——— > v ————
- — —————————— - - ———— - —— —— ——— ———— -

Country 1979 1980 1981 1982 (b)

T S A G e = - ——————— . ———— - ———— - ——— — —— ——— T ——— o> " ——— o o o

Total Expenditures 3581 456« 3 6673 921.0{c)
(55.1) (67e4) (79.9) (99.0)
Current 2076 28040 40343 47640
(32.0) (4l e4) {4Bs3) (51e2)
Development 1506 17643 204.0 44540
{23e2) {2640) (31e6) (4729)
% increase in Government
Expenditure 22 274 46e3 330
Total Revenues 157e2 25245 304.6 2838.0{cC)
(29.2) (37.3) (36+5) (31.0)
Tax 1248 19942 254,.,5 23448
{232) (294) (30.5) (29+2)
Non-tax 32+4 533 50«4 53e3
{ 680) ( 749) { 6e0) { 5e7)

% increase i1n Guvernment
Revenues 168 6Ue5 206 5ot

(Cont'd-)



Table 9 (Cont*a)

Country

E/ECWA/XI1/5/adde%

19381

Paje 56

1982(0)

Total Expenditures

Current

Develupment

% increase 1n Government
Expendi ture

Total current revenues

Tax
Non-tax

% tncrease in Government
Revenues

Source: ECWA based on national

JT78eb

( Se0)

246

1101« 1{a)

12.5

698.7(d)
(2542)
5204
(1848)
178.3
( 6e4)

19.2

1498.1

1857+ 4

2400

11224

and international sourcese

{(a) Figures in parenthesis represent percentages of GDP.
GPD of 1982 is provisionale
of tables have been roundeds.

{b) Provisional actuale.
{c) Budget estimateses

where necessarys components

{a) As of 1980y fiscal year coincides with calendar years
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Taple 10

{Proguction:

1979 1980 1981 1982(1)

wheat

Proguction Beb Ta8 75 Se7
Area 7'1 5.3 53 3.2
Yield l.2 15 1«5 18
Lereals

Production 224F 19469 27«5 10e7
Area 5156 23.0 33.2 11.5
Yield O.4 0.9 0.8 0e9
Fodder

Production Sleb 13447 2739 11867
Area 9«7 1le2 1865 Tab
Yield 53 12«0 14«8 155
Cotton

Production 4.9 4e Se2 .
Area 5«3 63 6e7 43
Yield 0.9 De7 0.8 le3
Fruits & Vegetables

Production 52.1 573 633 716
Area Seb6 Se8 6«2 S5e5
Yieid 9.3 9¢8 10.2 131
Coffee

Proauction

Area - - - -
Yield

Dates

Production L3.6 T«9 103 %5
Area 204 47 S5e7 2e8
Yie‘d Seb le7 1.8 3.4
Source: ECWA based on national sourcese.

{1) Provisional

Proauctione area and yielud of main crops

————— ————— - ——— —————————————— —— - ——— — -, -

1977778 1980 1981 1982
45..0 65,0 696 6Tt
60.0 3.0 6640 6ls4%

Oa7 1.0 1.1 le1l
62840 733.0 7162«3 6927
T23e0 7590 TB3.0 T75+3

0.9 09 0.9 Oe 9

4140 44,0 450 48«6

34 3.7 3.8 39

12.1 12.0 11.8 123

3.9 5.0 Se0 6e 5

4a7 Se3 5.3 Te4

0.8 0.9 0«9 O 9
34Ba0 394.0 43402 45840

477 53.3 5624 5806

Tel T4 80 T8

3.9 36 3¢5 3.3

Te? TaT Tel T

O«5 0.5 Oeb Oet

6.3 623 63 6»1

eae ons ees see

5.0 5.0 5.0 48
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Table 1ls Production of tishey meat and dairy proaucts

- — - - - — T ————— ———— "~ — " — v

1978 1979 19380 1981 1982

Fish (#0000 tons) 4840 51 .6 82.0 64,0 5444
Poultry {tons) 1020 15748 19520 499.0 neas
Beef and sheep (9000 tons) 53 6e6 6.1 8e&t Nede
Eggs (miliions) 127 B8 21.1 20.0 nNede
Dairy products (+000 tons) Yokt 36 57 SeT neds
Yemen
1978779 1979780 1980 1981 1982
Fish {2000 tons) 15.1 15«9 1643 17.0 17.3
Poultry {tons) 443940 546440 58620 T171.0 11171.0
Beef and sheep (+000 tons) 19«2 19+ 5 2040 204 2049
£g9ys (millions) 1090 111.0 117.0 12640 128.0
Dairy products (2000 tons) B2+5 3540 900 95,0 9547

—— e - - —— i ————

Source: £LWAy Dased on national sourceses
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Table 12+ Production of main industries
Democratic Yemen
1979 1980 1981 1982
Food products 4640 50e4 5447 6440
{»000 tons)
Beverayes (»000 tons) - - 3.0 545
Cigarettes (millions) 190890 1924840 1415040 l+142.0
Salt (+000 tons) 2540 150 280 58.0
Textile products 2950040 108900 1,4800.0 2¢373.0
{y0U00 metres)
Shirts and underwear 429.0 322+0 309.0 401.0
(»000)
Leather tanniny
(«000 skins)
Metal products (tons) 642.0 697.0 53840 1+200.0
Lement (2000 tons) - - - -
Cement blocks anag 1920040 1470240 1500040 1+800.0
tiles {(s00U pcs)
Urinking water 1B9469e0 23+200eU 27+950040(2) 38+900.0(2)
(+00U m3)
clectricity 197.0 19840 349.0(2) 399,0(2)

{mallion KwH)

(Cont'd.)



Table 12+ (Lont*d)
1979 198G

food products 2542 33.3
{+00uU tons)
Beverages (+000 tons) S5het B6e 5
Cigarettes (millions) 24 3e4
5alt {+000 tons) 73.0 154.0
Textile products 493406 4994649
(#0000 metres)
Shirts and underwear - -
{»000)
Leather tanning 393.0 299.0
{2000V skins)
Metal products {tons) 733.0 7370
Cement {4000 tons) 6840 8l.0
Cement blocks and ces 1929060
tiles (9000 pcs)
Drinking water 508760 69653.0
{+000 m3)
Electricity 134.0 1700

(mitiion KwH)

Source:

(1) Selected products for comparabilitys

ECWAy Dased on national

sourcese

E/ECHA/XTL/S/A0Ue 4

Yemen

1931

3747

92 .8
4e7
64140

3¢734.6

2796

1le706.0
353

6439540

99726.0

213.0

(2) Including co-operatives and private sectore

Paje b6y

1982

45.1

12642
4.2
7040

6'390.7

1¢82440

1494240

24440

10+348.0

9402040

2640
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Table 13. Production of Adgen retinery and trade of petroleum

T e v e - ———— — — . —— T — o ——— " —— " ————— o o o

in Uemocratic Yemen

. —— - —— o —————— > — i —— > —

Gasoline (+000
Kerosene {2000
Diesel {»000
Fuel oils ({000
Gas (+000
Others (+00C

long
long
Jong
long
long

long

products

(in millions of uUS dollars)

tons)
tons)
tons)
tons)
tons)

tons)

Total

Imports of petroleum products

Exports of petroleum products

Source: ECWAs based on national

1979

443
323
762

1¢740

1980

426
1+045
544d
L+ 1306

13

1981

322

3485

1045

891

1982

214

466

915

1+381

21

SoUrces.

3587

155.1



Food 1 tems

Agriculture ang
raw materials

Ores and metals
Fuels

Chemicals
Machinery ana
transport
equipment

Other

manufacturers

Total

sSource: ECnWA based on national! and

Table 14.

Demucratic Yemen

13168

4268

775

447493

40

—— e ——

467000

964 1033

742373 053121

49 52
78 34
1812 923

- —— - - ———— -

779000 669543

Matn exports

(in thousands of US dollars)

- i -

1982

13118

3291

775

9246543

193

- — o ———

964540

international

T/ELHA/XTLI/S/AUes
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1979 198D

6o8b 10168

1468 588
32 991

1¢) 31
563 635
2168 5682
2440 3321

- —— v - ———

13732 22604

Sourcess

1981

10175

1107

503

11

136

30606

- —— -



