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s OECD study (2018) that comprehensively reviews the existing evidence states the following:

“IT]he several dozen econometric studies that have tested whether there is a correlation
between the existence of [BITs] and FDI inflows to developing countries Some studies found
positive correlation, at least in certain configurations, some found a very weak, no, or even
negative correlation, and some studies found correlation between [BITs] and greater
inflows, but not necessshow diverse and at times contradicting results. arily from the
States with which a treaty has been concluded.”

* Source: Joachim Pohl, “Societal Benefits and Costs of International Investment Agreements”, OECD (2018),
available at: https://www.oecd-ilibrary.org/docserver/e5f85c3d-
en.pdf?expires=1587907609&id=id&accname=guest&checksum=FF4EBO01D644F9E4EAA1C71804E7109F9

s Study from the University of Oxford shows that it is exceedingly rare for foreign investors to
factor in investment treaties when committing capital abroad....
* Source: Lauge Poulsen, “The Importance of BITs for Foreign Direct Investment and Political Risk

Insurance: Revisiting the Evidence”. In Yearbook on International Investment Law & Policy
2009/2010. New York: Oxford University Press

*

* Numerous studies, including by the World Bank and UNCTAD, indicate that investment
treaties are hardly the determining factor for investors when making the decision to invest;
other factors -- such as market size and growth potential, a skilled workforce, availability of

natural resources and adequate infrastructure -- appear to be more important determinants
of FDI.

* Source: Kusi Hornberger, How Much Does Investment Climate Matter? Joseph Battat, and Peter
Kusek (2011) “Attracting FDI; How Much Does Investment Climate Matter?”, published as World
Bank Group- View Point: Public Policy for the Private Sector, available at:
http://siteresources.worldbank.org/FINANCIALSECTOR/Resources/327-Attracting-FDI.pdf and
UNCTAD Trade and Development Report 2014, Chapter VI, page 155, available at:
http://unctad.org/en/pages/PublicationWebflyer.aspx?publicationid=981.
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