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What we talk about when we say “Social Protection”
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Social insurance (contributory social protection)
(eaaall aalill ¢ Gaall Clilaaiu) da sl cililas
.. Aaablad) aatile Y
Old-age pensions, disability benefits, health insurance, family benefits...
e Gl ) Jardl byl g il sall Cilaalise (3a J 304
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Financed by contributions from employees and employers (and sometimes by
Governments)
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Limited to workers in the formal economy
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Social assistance (non-contributory social protection)
Aodaril 5 dpiaml) adliall g dynal) <3 sall 5 cilile )

Subsidies, cash transfers, in-kind benefits, non-contributory health °
coverage...

Aalall e sSall alal Y1 cpe A Gk

Financed by general Government revenue
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Universal (provided to everyone) or targeted (provided to selected groups)
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Social insurance
Challenges Measures

(A3lSd) ducadiiia ddais Copanasl) g Jlaad) ) g s
Low coverage (informality) Expansion to informal workers

Allal) Aalaiay) af ) 4y sia b cladlal
Financial unsustainability Parametric reforms

(Aald [ dale) 4 s dalaiy) Wl gi
Fragmentation (public/private) Consolidation of regimes
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Soclal assistance
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Challenges
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High reliance on general subsidies

Aahil) 3l gl Auadiia Aty

Low coverage of cash transfers

(S sUadlf adll) Jlad & Chlagiud

Ineffective targeting (Inclusion / exclusion errors)

AN g &) gad g A A

Fragmentation, gaps and overlaps

ol
Measures
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Subsidy reforms
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Expansion of cash transfer programmes

(Al JAA jaluas i JLadl) Basas cilagind ciliagia
New targeting methodologies (PMT)
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Consolidation and coordination
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Spending on subsidies as % of GDP, 2012-2020
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2012 2013 2014 2015 2016 2017 2018 2019 2020

s Foypt - fuel subsidies s N auritania - energy subsidies

Jordan - food subsidies

Source: IMF. Some numbers are projections or estimates.
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Approximate proportion of the national populations covered by
major social assistance schemes
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Social Assistance is a Top Policy Support for Most Countries in the Region
Low-income countries have mainly focused on cash/in-kind transfers/ 4l @3y saill Je Lalul Jaal) dmisiall glald) @S
High-income countries have more diverse social assistance policy responses
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Number of countries implementing social assistance

e ! ! ! measures by high, middle and low income groups
Number of countries implementing social assistance measures (and amount)

Social Assistance Income group / Number of Countries
policy measures implementing this measure

High Upper Lower Low
Income  Middle Middle Income
Income Income

Cash transfers /

Rent and housing subsidies - 4 3 7 3
- -t i - - '\:I:'-I-I'—I'\- EE- Incomesupport
A - - In-kind transfers /
Waiverfreduction of government fees |G vouchers 2 4 2 2
Waiverreduction of utilities bills (e.g. - Rent and housing 3 5 1 0
water and gas, electricity and communic subsidies
ther subsidies for social services | EE UL RIS 4 0 1 0
government fees
Waiver/reduction of
i . 2 0 3 0
utilities bills
Other subsidies for
1 1 2 1

social services
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Soclal Insurance Policy Responses are Few In the Arab reqion

» Few countries in the region have extended social insurance policy measures

» Main targets have been employees and unemployment benefits (mainly to those who lost
jobs during COVID-19)

Number of countries adapting social insurance measures (and amounts) Beneficiaries of social insurance

1.81

0.02 -~ 0.02

Social insurance contributionswaivers =

Unemployment benefits —0-45

Disability pension IR

m Categorically targeted
households

= Elderly

®m Employees

Sick leave N
Paid maternity leave [ m Other individuals and
families (not specified)

=amlre

ealth insurance | 4

Pensions INEEEEGEG—G——— s 25

m Persons with disabilities

m Unemployed

Women
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Many High-Income Countries have Extended Fiscal Support to the Labour Market;

Aadatil) yulail) aw y S ae i JAal) Adass gial) ol
Middle-Income Countries have mainly Supported Regulatory Measures

» Only few countries extended wage subsidies to employers
against job lay off, mainly in the formal sector ($2.4 billion
in 4 countries), the adverse impact on jobs in informal
sector is high in most countries.

Number of countries implementing labour markets
measures (and amount)

» Most countries targeted support to employees in public
and private sector (including SMEs and non-SMEs)

O Labour regulation adjustments, paid leave and ICT
support for people to work from home are major
E policy support

o (g 6 /> Egypt created a fund and made adjustment to support N
informal workers taking into consideration needs of
Egyptian women.

» Few countries supported informal workers through cash
N transfers (Social assistance)
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Key observations on SP response to COVID-19 in Arab Region
o Most States have announced social protection policy measures across a wide range of support:

social assistance, social insurance, loans and tax benefits, & labour market support,

o Cash transfer, in-kind transfers or food vouchers and waiver of utility bills are top measures of

social assistance, while few countries have extended social insurance measures,

o While policy measures are mainly targeted to individuals and families, the targeting mechanism is

often unclear from the announcement whether it is benefitting the poorest & the most vulnerable;

o Adequacy of policy support is a potential concern especially for the vulnerable groups who are hit

hard, given the low amount of fiscal stimulus,

o Lack of adequate fiscal space is a major challenge for extending social protection, especially for

the midd/fe-income countries and the LDCs.
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ESCWA'’s Technical Assistance in support of social protection effectiveness and
efficiency reforms
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