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Context

 Regional Economic Outlook – North Africa 2019 on the

economic policy of regional integration in North Africa (Part 2)

– African Development Bank

 Identifying reasons for the weak integration in North Africa

 Highlighting challenges

 Reviewing political economy theories

 Identifying actors and their strategies.
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1 - Stylized Facts

NORTH AFRICA

Less than 1% of 

Global Trade

2,4% of World 

Population

1% of Global GDP
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1 - Stylized Facts - Trade
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North Africa's share of global trade, 2000 - 2017
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1 - Stylized Facts - Trade
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1 - Stylized Facts
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Mauritania : 109,3%

Tunisia : 99,9%

Morocco : 83,5%

Algeria : 60,4%

Egypt : 44,8%

Libya : 108,7%

Openess rate 

North Africa in 

2017:  56,3%

Openess rates by 

north african

country - 2017
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1 - Stylized Facts - Trade
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1 - Stylized Facts - Trade

Asma Bouraoui Khouja - ESCWA, Tunis 1 & 2 2019

9



1 - Stylized Facts - FDI
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1 - Stylized Facts - FDI
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FDI inflows by world region Average annual growth of FDI inflows by world region



1 - Stylized Facts - FDI
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FDI outflows by world region Average annual growth of FDI outflows by world region

0,3 B$ 1,3 B$



1 - Stylized Facts - FDI
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FDI outflows by NA country

2001 vs 2017 ($ billions)



1 - Stylized Facts – Financial integration
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• Financial integration in North Africa is lower than in other world regions. 

• 4 deficiencies:

1. Banking system’s predominance in financing the economy, especially

public banks

2. Regulatory frameworks that prevent foreign banks from operating in 

some countries.

3. Underdeveloped financial markets.

4. Virtual absence of alternative forms of financing such as microfinance. 



1 - Stylized Facts – Financial integration
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Indicators of Financial Development



1 - Stylized Facts – Financial integration
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• Financial integration in North Africa is a long process.

• Success will depend on:

1. Establishing a stable macroeconomic framework

2. A stable and robust banking and financial system with adequate

regulation and supervision

3. Reforms further modernizing payment and financing capabilities

4. A more responsive legal system.



1 - Stylized Facts - Migration
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1 - Stylized Facts - Remittances
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1 - Stylized Facts – Infrastructure and trade facilitation
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20 • The low trade and migration in North Africa often reflect

barriers beyond politics and trade.

• Barriers: Transport infrastructure, the business environment,

logistics and foreign trade regulations, the information and

telecommunication network, and institutions and government

services (procedures, bureaucracy, and so on).

• 1990s: North African countries have initiated reforms to

facilitate trade.

• The record on intraregional trade and migration shows that

these reforms have not strengthened economic relations

much between countries in the region. Instead, they have

facilitated bilateral trade outside the continent.



1 - Stylized Facts – Infrastructure and trade facilitation
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1 - Stylized Facts – Infrastructure and trade facilitation
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1 - Stylized Facts - Conclusion
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• Regional integration in North Africa remains modest despite

numerous efforts to strengthen transport infrastructure, improve

the quality of institutions, relax foreign trade procedures, and

facilitate the movement of goods and people.

• Intraregional trade falls short of the possibilities, and more

migrants move from the region to destinations outside it and

outside the continent than within the region.



2 – Adressing the political economy for integration
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• Regional integration depends on political will and the

participation of stakeholders from institutions, the private

sector, civil society, and public authorities.

• A political economy analysis of economic integration.

• An analysis of factors explaining the deep-seated reasons for

integration’s delay.

• Political, economic, and social actors had a weak formal

presence, and they failed to create enough pressure to foster

greater integration and open borders.



2 – Adressing the political economy for integration
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PHASE 1

PHASE 2

PHASE 3

PHASE 4

POST – INDEPENDENCE / 2ND HALF OF 1960s

A political will to embark on regional

construction 

1970s : A growing divergence and the will to 

strengthen national sovereignties, sidelining

regional integration. 

Mid-1980s: Political and economic

sovereignty crisis, renewed the interest in 

integration. 

Mid-1990s: Rise of competing plans and 

difficulties in achieving integration. 



3 – Conclusion &…

 North Africa’s delayed integration, compared with other African

regions, reflects nontariff barriers and weak infrastructure.

 The delay is explained by weak institutions, the dominant role of

state and bureaucratic actors, the sidelining of other actors,

and competition with extra-regional integration projects.
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3 - … Recommandations

1. Strong and determined leadership for integration must emerge.

2. Economic, political, and social actors must participate,

especially champions for integration.

3. Institutions responsible for integration must be strengthened,

especially those for financial integration.

4. Intraregional trade must accelerate and strengthen, especially

through reduced non-tariff barriers and improved infrastructure

connecting countries.

5. Movement of people must be fostered by facilitating migrant

settlement across the region.
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THANK YOU


