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- 1.Introduction

UN-ESCWA

« Economic integration and the need for monitoring
« De facto versus de jure integration
* The challenge of policy implementation

« Qualitative versus quantitative approaches to
monitoring

 |ndicators

—> Policy dashboards (national governments — regional
organizations)

- Econometric analyses
« Cross-regional comparisons
« Data constraints
* Monitoring context (stakeholders)
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Monitoring = “continuing function that uses
systematic collection of data on specified indicators to
provide management and the main stakeholders of an
on-going development intervention with indications of
the extent of progress and achievement of objectives
2881 2p)rogress in the use of allocated funds" (OECD,

In a context of regionalism, monitoring = "all relevant
processes of information gathering, processing and
dissemination concerning the (...) integration process,
performed by different kinds of actors in different
moments and lapses of time, in order to control,
evaluate, correct and/or influence the integration
policies and the functioning of the regional institutions.
..." (Costea et al. 2006) .



____ Monitorir

Evaluation = "the systematic and objective
assessment of an on-going or completed
project, programme or policy, its design,
Implementation and results. The aim is to
determine the relevance and fulfilment of
objectives, development efficiency,

effectiveness, impact and
sustainability...« (OECD DAC 2002)

- Evaluation criteria



Monitoring and program/policy/project logie®)

Input = Process s Output s Outcome s




Characteristics of
the processes that
transform inputs
into outputs.
These include:
budget absorption,
policy
implementation,
frequency of
meetings, etc.

The “products” of
regional policies
and institutions.
These include:
regional
infrastructures,
regional
(implemented)
rules, eliminated
barriers to intra-
regional flows, etc.

Targeted variables
that are direct
outcome of the
integration outputs
or at least

influenced by them.

From a societal
perspective, they
are intermediate
variables.

These include:
intra-regional flow
intensity (trade,
communication,
investment,
migration, mobility,
...), macro-
economic and
SocCio-economic
convergence, etc.

Final target
variables that are
impacted by the
regional integration
process (as well as
by many other
factors).
These include:
regional economic
growth and
prosperity, poverty
reduction, regional
health and
ducational levels,
egional peace and
stability, etc.




Types of monitoring

—m.-'

» Results

micnitoring

+ Implamantation

mcnitaring
(means and stratagies)

COMPLIANCE MONITORING:
Continuous process of collecting
and analysing information on the
compliance status of a regulated
community.

QUTCOME MONITORING [
RESULTS-BASED MONITORING:
Continuous process of collecting
and analysing information on key
indicators, and comparing actual
results to expected results.10
Results-based monitoring thus
tracks the entire change-process
generated (Zelenka 201535)
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+ Sysiem of Indicators of Eurasien Integration

System of Indicators of Eurasian Integration

A comprenensive research project of the EDB Centre for Iniegration Studies “The System of Indicators of Eurasian
Integralion” (SIE)) has a long-iem stalus. It presents he resulls of regular monitoring and assessment of the patiem
and key vectors of Eurasian integrafion and cooperation inthe CIS region. SIEIis acknowiedged a5 one of top-3
systems of regional integration analysis alobally. The project is based on official statistes (except mutual investment
index, which is based on the Cerlre's Moniloring of Mulual Invesiments project). The analysis covers a wide range
o areas of the counfries’ infegralion — rom macroesonomic policies o student mobilty

CENTRE FOR

INTH
Preject Coercinator: Viadimir Peredcev. PhD (Palit.) INTEGRATION STUDIES

31.03.14. System of Indicators of Eurasian Integration IT

s~ This refort resents the resuts of the study performed in 2014 as part ofthe EDB
b projest "System of Indicalors of Eurasian Iniegralion” (SIEN]. The shudy concerns the
measurement and analysis ofthe long-term dynamics of irtegration processes in the
post-Soviet space. [t covers eleven CIS countries plus Geornia from 2009 to 2012 and
Lconlinues ihe 1989-2008 analysis thal was caried oul in 2003
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A Blueprint for Growth
ASEAN Economic Community 2015
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Africa Regional Integration Index

Report 2016

ECA Polic

Research Report
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Sovial Commission lor Wasiers Asia

EDITION: 0/2015
THE EU SINGLE MARKET

Single Market Scoreboard

Europ=an
Commissian

Commission> The EU Singl ard

GOVERNANCE
TOOLS

PEREORMANCEPER!
POLICY AREA

SHE SINGILE MARKER
GOVERNANCE CYCLE

PERFORMANCE
OVERVIEW

The Single Market Scoreboard

The Single Market is based on a large body of EU law, accompanied by national transposition
measures. However, it is essential to ensure that the Single Market does not exist only on
paper but also in reality for citizens and businesses whe want to work, travel, shap, invest or
do business across borders.

This requires effective governance of the Single Market by the Furopesn Commission ard
by the EU and EEA Member States, as well as effective implementation "on the ground”, in the
Member States.

This scereboard zims to give an everview of the practical management of the Single Market.

The information is organised:

« by stage in the governance cycle:
« by performance per Member State;

* by governance tool and
4 * by policy ares (work in progress).

Towards the Arab Customs Union
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3. Measurement  Indicators - Data availability®
: | I ! :

UN-ESCWA

Which aspects of regionalism (= variables) can/should be
measured?

- Two broad cateqgories:

1. Regionness, regionalization, de facto regional integration, ...

2. Regionalism, regional institutionalization, de jure regional
integration, ...

For which purpose? (Policy problem?, Research question?)

Broader indicator system? Beyond economics (UNECA)? Beyond
the regional integration process? (ESCWA) ...

12



 Examples of relevant rialr\)les &
|

UN-ESCWA |

1. Regionness, regionalization, de facto regional integration, ...

— Intra-regional trade/investment/migration/mobility/communications/
connections, ...

— Macro-economic convergence (growth, inflation), ...
— [Regional political stability, peace, ...
— Regional identity, homogeneity, cultural proximity, ...]

2. Regionalism, regional institutionalization, de jure regional integration, ...
— Policy interaction (type, intensity, ...)
— Regional policies (scope, depth) (TBs/NTBs, ...)
— Regional infrastructure

— Regional policy indicators: formulation, implementation (transposition
deficits), outputs, outcomes, impact, ... > EFFECTIVENES ,
PERFORMANCE

— Financing of regional organizations (budgets)
— Attitudes towards regional institutions (Eurobarometer, Latinobaromete{g



Classification of indicators by logical categorie

Regional

and measurement levels Yge -
| Indicators
{{ﬁﬂ'ﬂt&ﬂﬂ

Input Process Output Outcome Impact
Indicators Indicators Indicators Indicators Indicators
laval)

N O . I
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Classification of indicators by logical categories
and policy areas

Input Process Owtput Qutcome
Indicators Indicators Indicators Indicators

Indicators

Regional
Policy

Priority 1

Regional
Policy
Priority 2

15



UN-ESCWA

Classification of indicators: illustration (UNECA) ¢

The Index: Five Dimensions and sixteen Indicators

Infrastructure Development Index:
transport; electricity; ICT; water and sanitation Level of customs duties on imports
il —e —_ Share of intra-regional goods exports (% GDF)
N

Proportion of intra-regional flights
Total regional electricity trade -~
(net) per capita £ !

. Share of intra-regional goods imports
® (%GDP)
B
. Shareof total intra-regional goods

/ .\
@ trade (9% total intra-REC trade)

Average cost of roaming | 1 in::;z::.l,m

Trade
integration

|' ---\-\-\_‘"- -"'"FFFF--. 1
I| S |I
Share of intra-regional
| *
. int iate good
Regional convertibility @ Financial and Productive | ;:ﬁ?;::r:é;mle:p?rgm
of national currencies macroeconomic integration /
integration -

ll Share of intra-regional

g N\ / intermediate goods imports

TE Inflation rate differential b /  (bintra-regional imports)
Africa Regional Integration Index (basedon HPCI) Free movement .
Report 2016 ‘ of people /Merchandise Trade
“ Complementarity Index

@ 08 err... , N |
Proportion of REC member countries whose @ o coee e countries

nationals are issued with a visaonarival  paification (or not) whose nationals do not require a visa for entry
of REC protocol on

free movement of persons

16



~What are

|
I Overlapping, underwhelming

Froposed Asta-Fadiic trade egieements, 2006

Cwata | MBS i3
(Direct) measurability — conceptual issues | i (|
Flows vs. Stocks e | o | no
Overlapping memberships |

Data availability

Souwce: Tise foonormis

Level of measurement, regional vs. national data
(aggregation)

Construction of indicators = indicator systems -
monitoring

Composite indicators

Cross-regional comparability (nature, scale, ...) 2
comparison = benchmark? - large N analyses

17



« Specific
 Measurable
» Attainable

* Relevant

* Time-bound

18



Level of measurement vs. data source Ry

UN-ESCWA

Data Source

National Regional Global
Level of

Measurement

National

Regional

Global

19



Cross-regional comparisons: Intra-regional trade indicato

UN-ESCWA

Ranking Intra-regicnal
according to: trade share

EU-27

MERCOSUR

CARICOM

20



Cross-regional comparisons: Intra-regional trade indicat

UN-ESCWA

Ranking according J Intra-regional Intra-regional Symmetric trade
to: trade share trade intensity J| introversion index
index

EW-27 CARICOM

MERCOSUR EU-27
CARICOM EU-27 EU-15

21



Cross-regional comparisons: Intra-regianal trade indicato!

UN-ESCWA

1 mim

1. APEC 68
ADB Constituency (Asian member 56
countries)

3. ‘Integrating Asia’ 53

4, East Asia 52

5. ASEAN+3 39

B. ASEAN 23

7. Mekong River Commission 4

22



Economic Commission for Africa

ECA Policy Ressarch Repont

Table A1
Integration indices for Africa’s regional economic communities, 1995-99
(Index 1994=100)

Reglonal economic community 1985 1996 1997 1998
CEMAC 120.7 135.7 136.0 1348
CEN-SAD* 1229 130.8 133.7 121.2
CEPGL 90.6 895 93.7 91.2
COMESA 110.1 1230 125.2 127.2
EAC 114.7 1203 118.5 120.5
ECCAS 1246 1281 132.0 126.8
ECOWAS 1172 130.8 130.3 136.6
IGAD 113.0 11441 120.8 1198
I0C 116.2 126.2 118.3 1238
MRU 90.2 96.4 1193 109.3
SADC 115.6 131.5 131.0 137.2
UEMOA 117.4 1323 1334 138.6
UMA 101.4 100.4 101.3 99.5
Simple average 1126 1199 1226 1220
Weighted average 1149 1247 126.1 12565

Note: Given the significant component of the trade sector in the calculation of the indices, SACU was axcluded from this

table. SACU's published trade data are usually aggregated and cannot be used for the calculations.

a. CEN-SAD was formed recentiy and its resuits refiect primarily actions of members participating in overiapping regional

economic communitias.
Source: Economic Commission for Africa, from official sources.

1999

128.4
121.0

86.6
119.4
119.2
121.7
133.9
119.7
109.6
1171
136.9
1371
100.4
1193
123.6
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S Indicators’? <2

N Escw'f\ '

« Step 1: developing a theoretical framework

« Step 2: Selecting variables

« Step 3: Multivariate analysis ook

- Step 4: Imputation of missing data Compost
» Step 5: Normalisation of data o

« Step 6: Weighting and aggregation

« Step 7: Robustness and sensitivity

« Step 8: Links to other variables |

« Step 9: Back to the details i@ IR

« Step 10: Presentation and dissemination

Source: Nardo et al. (2005)

25



~ Rescaling/Normalization

Methods:

« Standardization (z-scores)
* Min-Max

» Distance to reference

* Etc

Issues:
* Pooled normalization
« Cross-regional comparisons

26



Rescaling/Normalization

UN-ESCWA

Comparison of average scores by REC on Trade integration

ECCAS
CEN-SAD h'.;m| 5| comesa EAL
03 L3 577 0750
il 10
ECOWAS| SADC RECS |UMA
nazl  osE Can 1]
When trade & mare interconnected Afi-  BOCAS: sCores IGAD: scores
&% high number of small economies  onTrade integration on Trade integration
aocess larger markets and regional hubs ey UGNt
source from the region and are able to ARGl (e
use the imports to growe All of this makes MRnge0g & I ARO0E00 &
Trade integration a key element in the WI:E_— ﬁ_—
o o o I |
oontinents o | ] ration pourney.
e e W) Dftcu I
Contral A Rey. Eiiopla
H]STN I CUN2) — Eeakny
. SOt Sudan |
Index findings o — !
Cangr, Dem. Rep. I
mmml o 02 04 @ aE W
W EAC i= the highest performing 530 Tome 2 Frincipe |

REC on Trade integration.

0y 03 o4 & QE 1D

SADC: country scores
on Trade integration
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ing and aggregation &

uu-r.scw;h l

Methods:

- principal component analysis (PCA)/factor

analysis, data envelopment analysis
(DEA), ...

- equal weights (EW), budget allocation
process (BAP), public opinion, analytic
hierarchy process (AHP), ...

Pros and cons

28



Communicating the results of indicator-based

monitoring | |

Erommem meil Socusl Commmumn ke Werlers Sun Econsmec asd Socul Cammissica for Wesmen Asa

y “. n —
@ Assessing Arab Economic Integration Assessing Arab Economic Integration
;r::; Towards the Arab Customs Union ?ﬁﬁi Trade in Services as a Driver of Growth
ESCWA ESCWA and Development

29



Communlcatlng the results of mdmator-based

monitoring . Yope -

- Participation

- Impact

- Comparison

Political use

Sustainability

30



Transposition
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Commumcatlng the results of indicator-based

monitoring | Ve

Table A1
Integration indices for Africa’s regional economic communities, 1995-99
(Index 1994=100)

Regional economic community 1995 1996 1997 1998 1999

CEMAC 120.7 135.7 136.0 134.8 128.4
CEN-SAD® 122.9 130.8 133.7 121.2 121.0
CEPGL 90.6 8.5 93.7 91.2 86.6
COMESA 1104 123.0 125.2 127.2 119.4
EAC 114.7 120.3 118.5 1205 119.2
ECCAS 124.6 128.1 132.0 126.8 121.7
ECOWAS 117.2 130.8 130.3 136.6 133.9
IGAD 113.0 1144 120.8 119.8 119.7
1oC 116.2 126.2 118.3 123.8 109.6
MRBU 890.2 95.4 119.3 109.3 11741
SADC 115.6 131.5 131.0 137.2 136.9
UEMOA 117.4 132.3 133.4 138.6 1371
UnA 101.4 100.4 101.3 99.5 100.4
Simple average 112.6 1189 122.6 122.0 119.3
Weighted average 114.9 124.7 126.1 1255 123.6

Note: Given the significant component of the trade sector in the calculation of the indices, SACU was axcluded from this
table. SACU's publizhed frade datz are usually aggregafed and cannot be used for the calculations.

a. CEN-5AD was formed recantly and its resulfs reflect primarnly actions of membears participating in ovariaoping regional
Source: Economic Commission for Africa, from official sources.

32
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* What are your data needs?
* For what purpose?

 What is the value added of the ESCWA
indicator system for you?

 How can/should it be expanded?

- Feed-back: Day 2 — Session 2

33
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