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Co-operation and Development (OECD) (2008), table 11.1:

Summary of changes in income inequality and poverty.
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different view on inequality see: University of Texas
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savings rate as sp=(Yp-C)/X; the import propensity as
m=M/X and the tax rate t=T/X. From these relationships,
one gets a typical Keynesian income multiplier function:

1
———(I,+G+E)
sp+t+m

X:

which can also be written as:
§ I t
p I,
(s, +1+m) s

X:

G m E
4
f

sp+t+m sp+t+m m

p
In this version of the Keynesian multiplier illustrated
by Taylor (2000), the direct “own” multiplier effects
(or “stances”) Ip/sp, G/t and E/m are scaled by their
respective “leakages”. Each stance can be observed
relative to X in order to see which components of
aggregate demand are contractionary and which
provide stimulus to the economy.
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